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Frankly, could you give a satisfactory answer 
to the above inquiry? And yet if investors 
don’t know what questions to ask before pur- 
chasing a stock how can they find a sound basis 
for deciding what to buy or not to buy? That 
is only one of the 32 chapter heads in our ex- 
tremely helpful new paper-covered book re- 
printing 32 FrnanciaL Wor tp discussions of 
the basic principles and procedures of invest- 
ment success. 

If you entertain one lingering doubt as to 
whether investment or speculation is more likely 


- What questions should every 
investor ask before buying a stock? 





to secure most satisfactory returns from money 
invested in securities, just read the first chapter 
entitled, “Are You an Investor or a Specu- 
lator?” . . . Unless you are certain you know 
how to evaluate a stock you can surely benefit 
from a study of Chapter V entitled, “How to 
Determine the Value of a Stock.” .. . Perhaps 
not more than one investor in a hundred could 
tell what the investor should look for in a 
corporation’s Balance Sheet and in an Income 
Account. These vitally important points are 
covered in Chapters XX and XXI. 


What are the real tests 
of a stock’s desirability ? 


Can you think of a more important question for the 
thoughtful investor to ask? You will find it worth while 
to read and re-read the answers in Chapter X. Would 
you like to know more about “Planning an Investment 
Portfolio”? Then study Chapter III bearing this title. 
WHEN to buy and WHEN to sell are almost as im- 
portant as WHAT to buy. That’s why you will feel 
well rewarded by reading Chapters XI and XII cover- 
ing these subjects. Should the average investor like 
yourself buy “Business Cycle Stocks” and what are the 


typical Business Cycle Industries? Chapter VI will 
definitely help you on these problems. Other chapters 
useful in improving your investment technique and 
results include, “Development Stocks”, “The Unlisted 
Market”, “Leverage”, “Depreciation”, “Inflation and 
Deflation”, “Importance of Trade Indexes”, “Charts— 
What Not to Do About Them”, “Reorganizations”, 
“Stable Income Stocks”, “The Mechanics of a Stock 
Order”, “Understanding a Broker’s Statement”, “Keep- 
ing Posted”, and “How to Interpret Market Action”. 


New book tells what every investor ought to know— 


Unless you understand the underlying principles of 
sound investing, you cannot get the full benefit of your 
financial reading. It isn’t enough to obtain news of 
latest financial developments, facts and figures regard- 
ing the financial set-up of corporations, current financial 
position, earnings and prospects, etc.—such data possess 
maximum value only for those who can correctly in- 


terpret the information as it affects security values 
and business trends. For these reasons we believe 
FINANCIAL Wor p readers will feel that we are per- 
forming an added service in now making available to 
all for a nominal sum, a reprint, in book form, of our 
informative series of 32 practical articles discussing the 
fundamentals of successful investing. 








SEND $1.00 NOW FOR YOUR COPY OF “BASIC 
PRINCIPLES OF INVESTMENT SUCCESS” 


— Or add 50 cents to your FrnancraL Wor cp subscription to make sure of gettin 
your copy of our very helpful guide-book for investors, “BASIC PRINCIPLES 
OF INVESTMENT SUCCESS”. The first edition is just off the press. A 
Sarasota, Florida, subscriber read these articles and “found them excellent”. He 
now sends $10 for ten copies of the book “to give as Christmas presents”’, 
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Awarded the 
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a) 


“Oscar of Industry” 


Nea Tr Ar 


Trophies 
Will Be Displayed in 
Many Parts of the Country 


NORFOLK, VA. 


Dinner Meeting: 
Hampton Roads Chapter 
National Association of 
Cost Accountants 


Norfolk Yacht & Country Club 
January 16, 1948 


NEW ORLEANS, LA. 


Southern Conference 
Controllers Institute 
of America 


Roos-v-'t Hotel 
January 23-24, 1948 


BOSTON, MASS. 


Reception and Preview 
Graphic Arts Gallery 


Dickie-Raymond., Inc. 
80 Broad Street 
February 25, 1948—5 to 7 P.M. 


Dinner Meeting 
Financial Advertisers 


Association of New England 
City Club 
February 26, 1948 











The Annual Report Survey 
of FINANCIAL WORLD 
Has Been Exhibited in the 
Following Cities: 


1945 
Cleveland, Ohio 
New York City 
Philadelphia, Pa. 


1947 
Atlantic City, N. J. 
Baltimore, Md. 
Chicago, Itinois 
Madison, Wisc. 
1946 Milwaukee, Wisc. 
Bridgeport, Conn. Minneapolis, Minn. 
Chicago, Illinois New York City 
Dallas, Texas Oklahoma City, Okla. 
Detroit, Michigan Philadelphia, Pa. 
Houston, Texas Pittsburgh, Pa. 
Jersey City, N. J. Rochester N. Y. 
New York City St. Louis, Mo. 
Philadelphia, Pa. Stamford, Conn. 


St. Louis, Mo. Syracuse, N. Y. 
San Antonio, Texas Tulsa, Oklahom 
Note: For arrangements to see 
any exhibit write: Weston Smith, 


Vice President, FINANCIAL WORLD, 
86 Trinity Place, New York 6 
























Meet Your 


Executives 





Pennsylvania 
Railroad 
President 
Martin W. 
Clement 


S on of Gen- 
eral Charles 
: M. and Alice 
A V. Clement, he 
was born in 
1881 at Sunbury, Pennsylvania. . . 
Graduated with a B.S. from Trinity 
College, Connecticut, in 1901. Has 
received nine honorary degrees from 
leading American colleges, including 
D.Se., LL.D., Eng. D. and Doctor 
of Business Administration. . . . En- 
tered the service of the Pennsylvania 
Railroad immediately following grad- 
uation and by 1910 was promoted 
to Supervisor in the office of the 
General Manager at Philadelphia. He 
was advanced to vice president in 
charge of operations in 1926, became 
a member of the board of directors 
in 1929 and was appointed president 
of the system in 1935... . Was tech- 
nical advisor to the Chief of Trans- 
portation, War Department, 1943-44. 
... Hobby is gardening. . .. Has two 
sons and a daughter by his first wife, 
now deceased. 





Pack Brothers 


Yale & Towne 
Manufacturing 
President 
Calvert 


Carey 


B= at Lynn, 
M as sa- 
chusetts, 1893; 
family moved 
to Schenec- Blank & Stoller 

tady, N. Y., a year later... . Pre- 
pared at the Brown School and 
Schenectady High School for en- 
trance to the U. S. Naval Academy at 
Annapolis, from which he was grad- 
uated in 1914; and Columbia Uni- 
versity, where’ he received an M.S. 





in 1921. . . . Served in the Navy 
from 1914 to 1931, when he retired 
with the rank of lieutenant com- 
mander ; was recalled to active duty 
in 1932 for two more years. Was 
senior naval White House aide dur- 
ing the administrations of Presidents 
Coolidge and Hoover. . . . Joined 
Yale & Towne in March 1934 as as- 
sistant to the vice president, became 
a director in 1942, was elected vice 
president in charge of manufacture 
in 1943 and last week he was elected 
president. . . . Serves on the Advis- 
ory Council of the National Indus- 
trial Conference Board’s Manage- 
... Has one 


ment Research Division. 
daughter. 


General 
Foods 
President 
Austin S. 
Igleheart 


miller’s 
son, he 
was. born in 
a Evansville, In- 
Bachrach diana, in 1889. 
... Attended public and high schools 
in his native city and then the Uni- 
versity of Wisconsin, receiving an 
A.B. degree in 1912. . . . Following 
graduation he went to work in the 
Evansville mills of Igleheart Broth- 
ers, Inc., the family milling business 
established by his grandfather in 
1856 and within three years was 
made manager of the Swans Down 
Cake Flour department. In 1926 
the firm joined General Foods and 
three years later he was elected vice 
president in charge of manufacturing 
and transportation; then vice presi- 
dent in charge of sales in 1935, ex- 
ecutive vice president in 1938 and 
president in 1943. . . . Club member- 
ships: Racquet and Tennis, Clove 
Valley Rod and Gun, Union League 
and Round Hill of Greenwich, Con- 
necticut... . Enjoys horseback riding 
and hunting. . . . Has one daughter 
and three sons. 
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How the Inflation Could Be Stopped 


While monetary measures would 
be helpful, they will not do the job 
alone since the current inflation 
is not solely a monetary problem. 
Higher output and other measures 


involving sacrifices are needed 


he exigencies of war financing 

entailed a very substantial in- 
crease in the money supply in this 
country. Between the outbreak of 
the war in Europe and V-J Day, de- 
mand deposits plus currency outside 
banks rose from about $35 billion to 
$100 billion, both components con- 
tributing to the increase. Since then, 
there has been little change in cur- 
rency totals, but demand deposits 
have expanded by a further $12 bil- 
lion. . 

Since civilian production has not 
advanced to anywhere near the same 
extent, an increase in the price level 
was inevitable. The mere pressure of 
these excess funds is. sufficient cause 
for concern, but in some respects the 
nature of their employment has fur- 
nished an additional infiationary fac- 
tor. Thus, between June 1945 and 
June 1947 insured commercial banks 
expanded their commercial loans 
from $7.5 billion to $14.8  bilifon, 
much of this increase being for the 
purpose of financing larger inven- 
tories at rising prices. Their real es- 
tate loans rose during the same peri- 
od from $4.4 billion to $8.2 billion, 
and their consumer loans from $2.1 
billion to $4.9 billion. 


Historical Comparison 


On the other hand, there has been 
a slight falling off in agricultural 
loans and a sharp decline’in loans on 
securities. In both cases, today’s to- 
tals are at comparatively low levels. 
Thus, the current inflationary boom 
is not being fed by speculation in farm 
land, as in 1920, or in securities, as 
in 1929, 

In an effort to fight credit inflation, 
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Harris & Ewing 


Washington authorities have resorted 
to a number of measures designed to 
demonetize the debt. These have in- 
cluded redemption of as much bank- 
held debt as possible, together with 
several expedients which, taken to- 
gether, have materially raised short 
term interest rates. But these 
measures have been largely nullified 
by a heavy inflow of gold into this 
country due to our large export sur- 
plus ; this has increased bank reserves 
and, hence, potential lending power. 
The current situation is similar in 
many respects to that prevailing in 
1919-20... Between June 1918 and 
June 1920 demand deposits, already 
well above prewar levels, rose 
by another third. Between the March 
1919 and November 1920 call dates, 
total loans of member banks in- 
creased from $13.9 billion to $19.9 
billion. A breakdown of loans is not 
available for these dates, but from 
June to June of the two years “all 
other” (largely commercial) loans 
rose from $9.4 billion to $13.7 bil- 
lion, a greater gain than was shown 
by total loans during this period. 
The Federal Reserve Board has 





Federal Reserve Building, Washington, D.C 


two principal expedients at its com- 
mand in order to fight credit inflation. 
Both were used in 1920, but were ap- 
plied too late to prevent a boom and 
subsequent crash. One is an increase 
in the rediscount rate, which discour- 
ages borrowing by member banks 
from the Federal Reserve banks and 
thus restricts the granting. of credit. 
The other ts the sale of Government 
securities in the open market, which 
increases interest rates. 


Preferential Rate 


During both World Wars, Federal 
Resérve authorities assisted the 
Treasury in carrying out the needed 
large scale financing by depressing 1n- 
terest rates; in both cases, a preferen- 
tial discount rate was granted on pa- 
per secured by Government war obli- 
gations. After each conflict ended, - 
Federal Reserve officials wanted to 
raise interest rates as an anti-infla- 
tionary step, but were dissuaded from 
doing so immediately due to the 
Treasury’s fiscal needs. Treasury 
financing was not completed after 
World War I until the second half 
of 1919, a year after the war had 


3 





ended. There was no such lag this 
time, but an even more serious prob- 
lem is present now due to the large 


proportion of the debt represented by - 


short term issues which must con- 
stantly be refunded. 

The Federal Reserve actually 
bought Governments in the open 
market through the first half of 1920, 
though its operations were not car- 
ried out on a large scale. In more 
recent years, open market technique 
has been further refined and the pow- 
er of the Reserve system has grown; 
any substantial volume of open mar- 
ket sales would now have a consid- 
erable effect in stemming inflation. 
However, such a policy is impractical 
since it would endanger the basic 2% 
per cent interest rate on long term 
Governments. 

One way around this dilemma 
might be the refunding of the large 
floating debt with very long term 
bonds—say 40 or 50 years—carrying 
coupons of 234 per cent or even 


slightly more. This would raise the 
interest cost to taxpayers, but the 
added burden would be easier to bear 
than that stemming from inflationary 
increases in the cost of living. Such 
a move, involving bonds of very long 
maturity, should not impair the Gov- 
ernment’s credit or cause a rush to 
redeem outstanding “E” bonds. 


Psychological Help 


Reserve Board Chairman Eccles 
has hinted at an increase in the dis- 
count rate from the current one per 
cent to 1% per cent. This would be 
helpful, primarily for psychological 
reasons, but would not constitute an 
effective means of quantitative credit 
control. The suggested increase is 
small and the resulting rate would 
still be low. Member banks are not 
under pressure to borrow from the 
Federal Reserve, as is indicated by 
the fact that their borrowings are cur- 
rently below $250 million, compared 
with an amount in excess of $2 billion 


’ Their 


at the time of the first increase in the 
discount rate after World War I. 
holdings of Governments, 
which they can sell if necessary rather 
than resort to discounting, now equal 
nearly $70 billion against a peak of 
$5.1 billion in 1919. 

Furthermore, their excess reserves 
are now much larger than they were 
in 1919. Country banks are in par- 
ticularly strong position in this re- 
spect, with Reserve city banks also 
well off. This provides them with a 
cushion against the effects of a high- 
er discount rate. Finally, increases 
in this rate were not immediately 
effective even after the first World 
War; member bank discounts and ad- 
vances at Federal Reserve banks rose 
from $1.8 billion September 1919 to 
$2.8 billion October 1920 despite ad- 
vances in the discount rate from four 
per cent November 2, 1919, to seven 
per cent June 1, 1920. 

Even without new legislation— 

Please turn to page 24 





extends the Season's 
Greetings to its readers, 


and hopes that the New 


Year will prove to be a 


profitable one for them. 
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Pacific Coast 


A W semen.” View of San Francisco 


Is Fast-browing Area 


Rate of population expansion, leading other 


- 


sections of the country, is constructive for 


its business; here are 15 major beneficiaries 


opulation changes are at once 
P marks of a territory’s past indus- 
trial development of natural re- 
sources and pointers to its future 
possibilities. Conspicuous over a long 
period of years has been the western 
movement of the center of population 
in this country and, especially since 
the turn of the century, the marked 
gains scored by the Far West. 

California boasted particularly no- 
table increases in its proportion of the 
nation’s population, which accounted 
for 1.95 per cent of the total in the 
census of 1900, 2.59 per cent in 
1910, 3.24 per cent in 1920, 4.62 per 
cent in 1930 and 5.25 per cent in 
1940. For the same years, California, 
Oregon and Washington together 
have shown gains from 3.18 to 4.56, 
5.26, 6.67 and 7.39 per cent, respec- 
tively. The war accelerated the trend 
and recent Census Bureau estimates 
placed California’s 1946 population at 
6.83 per cent and that of the three 
states together at 9.48 per cent of the 
country’s total. 


Growth Index 


There appears to be ample evidence 
that the movement has not run its 
course. For instance, a recent Com- 
merce Department report showed 
California to have accounted for 
$1.25 billion or about 14 per cent of 
the total new construction activities 
of the entire country in the first nine 

onths of 1947. Taking into consid- 
eration that State’s proportion of the 


fornia contributed something over 
twice its pro rata share of the total. 

Above-average industrial prospects 
naturally accompany relatively rapid 
territorial growth. The 15 stocks in 
the tabulation represent thoroughly 
established businesses operating on 
the Pacific Coast. They offer a wide 
range of dividend yields although, on 
average, they are. characteristically 
more liberal than in the country as 
a whole. 

Here are thumbnail sketches of the 
individual companies presented : 


Arden Farms “(formerly West- 
ern Dairies) is a territorial leader in 
its field, with about 82 per cent of its 
sales in California. Sales diversifica- 
tion: ice cream 30 per cent; whole- 
sale milk 23 per cent; retail milk 17 





per cent; buttter, cheese, eggs, etc., 
18 per cent ; others 12 per cent. Van’s 
Market subsidiary operates 43 retail 
stores in Southern California. 


Barker Bros. is a distributor of 
a complete line of furniture, furnish- 
ings and equipment for homes, hotels, 
offices and public buildings. Main 
store is in Los Angeles and there are 
7 branches elsewhere. Manufactur- 
ing operations are principally in up- 
holstering, woodworking, mattresses 
and box springs. 


Consolidated Steel is a major fac- 
tor in fabricated iron and steel prod- 
ucts on the West Coast while a sub- 
sidiary supplies fabricated plates and 
structural steel on the Texas Gulf. 
Company makes structural _ steel 
frames, kilns, pressure and storage 
tanks, refrigerator cars, steel forms 
and pipings. U. S. Steel may ac- 
quire, depending on outcome of Gov- 
ernment appeal of a Federal Court 
ruling permitting the merger. 


Crown Zellerbach has about 50 
per cent of the Far West’s newsprint 
and coarse paper and some 40 per cent 
of its kraft board capacity. Production 
diversification: news and other print 
papers 43 per cent, coarse papers and 
tissues 49 per cent and board 8 per 
cent. Company owns, leases or has 
cutting rights to 5,376 million feet of 
timber stands. 


Gladding, McBean & Company 
has 10 plants which turn out terra 
cotta or ceramic veneer, face, paving, 
sewer, fire and enameled brick; 
drain, roof, wall, hearth and decora- 
tive tile; pottery, china and earthen- 


15 Prominent West Coast Enterprises 


7———Common Share Earnings———_, 


Y ear: 


pene ie aE, 
Company 1945 1946 

Arden Farms ............ $1.41 $3.80 
Baste Bifos. 35.5. 60.05%. *1.25 5.19 
Consolidated Steel ...... *§$6.79 *§13.10 
Crown Zellerbach...... vs“ $237 ° 95:22 
Gladding, McBean ....... 1.13 3.67 
Langendorf United “B”... §1.32  §2.82 
Pacific Finance .......... 0.78 0.78 
Pacific Gas & Electric.... 2.16 2.72 
Pacific Lighting ......... 3.02 4.84 - 
Pacific Tel. & Tel........ 6.48 6.22 
Paraffine Companies ..... $1.87 §6.41 
Richfield Oil ............ 0.74 1.76 
So. Cal. Edison.......... 1.72 1.94 
Standard Oil of Cal....... 4.27 5.15 
Transamerica Corp. ...... 1.86 1.57 





*Adjusted for subsequent stock split. 
tYears ended April. 


tLatest twelvemonth declarations. 
a—Six months through October. 


7-Nine Months—, Divi- Recent 
1946 1947 dends Price Yield 
$1.63 $1.09 $1.25 13 9.6% 
3.57 3.69 $2.50 25 10.0 
ame §5.63 1.00 ok 22 
al.89 a3.40 +1.80 ae $3 
N.R. N.R 1.00 29 «(3.4 
vr §7.08 2.00 wm ‘33 
0.50 1.33 1.40 19 7.4 
b2.71 b2.35 2.00 } ee 
b4.55  b4.39 3.00 ee Se 
c6.29 c2.95 2.95 o:' 32 
k1.27 ~=—+«i1.60 3.00 73) 441 
1.12 1.98 1.50 16. 94 
nl.60 n1.66 1.50 28 «5.4 
3.77 5.12 3.40 61 5.6 
s0.70 s0.70 0.80 13 6.1 


§Years ended June. 





b—Twelve months Caer, © September. 


: : : c—Twelve months through August. k—Three months through September. ompany only. 
U. S. population, it appears that Cali- s—Six months through June. N.R.—Not reported. 
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ware ; acoustical and insulation prod- 
ucts ; flue linings; electrical conduits ; 
acid-proof cement; and pipe prod- 
ucts. 


Langendorf United is a leading 
baker of bread, cake and cookies in 
California, Oregon and Washington, 
with a total of 14 plants. It proposes 
to exchange each $2 preference “A” 
share (convertible equally into “B’’) 
for one share of new $1.80 cumula- 
tive preferred and 2/5 share of new 
common, and each present share of 
common stock for 2 shares of new 
common. 


Pacific Finance of California, 
controlled by Lockheed Aircraft, re- 
cently sold 150,000 additional com- 
mon shares at $21.50 for working 
capital and has applied for “big 
board” listing. The consolidation 
engages in financing and _ lending 
money, principally on attomobile 
purchases. 


Pacific Gas & Electric, largest 
West Coast utility, represents a co- 
ordinated system supplying electricity 
(70 per cent of revenues) and gas 
(29 per cent) to a population of about 
4.5 million in Northern and Central 
California. Over 63 per cent of gen- 
erating capacity is hydro. 


Pacific Lighting distributes pur- 
chased natural gas to an estimated 
population of 4.75 million in South- 
ern California. Cooking, heating and 
refrigeration account for most reve- 
nues, about 81 per cent of recent sales 
going to residential and commercial 
customers. 


Pacific Telephone & Telegraph 
(controlled by American Telephone 
& Telegraph) has 3 million tele- 
phones in service. About 59 per cent 
are in San Francisco, Los Angeles 
and their suburbs. Local calls con- 
tribute about 55 per cent of consoli- 
dated operating revenues. 


Parafine Companies is a major 
manufacturer of linoleums and floor 
coverings, paints, gypsum wallboard 
and plasterboard, roofings and other 
building materials. Half - owned 
Fibreboard Products makes _ box- 
boards, shipping cases, cartons, fold- 
ing boxes, labels, glass bottles, print- 


ing electrotypes and matrices. Com- 
Please turn to page 22 





Preferred Stocks 





With Unpaid llividendds 


Corporate earnings have been at record high 


levels in recent years yet a number of impor- 


tant companies still have preferred arrears 


Ww" the general improvement 
in corporate profits during the 


last few years has resulted in the 
clearing up of dividend arrears in 
many cases, a number of companies 
still remain in default of substantial 
amounts, Although most of these 
firms have paid either the required 
dividend or have made partial pay- 
ments during the present year, there 
have been relatively few eliminations 
from the list, shown in part below. 


Retirement Pattern 

Two companies which have elimi- 
nated their preferred arrears through 
cash payments and recapitalization 
are American Woolen and Robert 
Reis & Company. After meeting all 
arrears on its old 7 per cent pre- 
ferred through payment of a $58.50 
cash dividend a year ago, American 
Woolen was able to retire most of 
the issue by offering one and a half 
4 per cent prior preference shares in 
exchange plus $8.50 in cash. Not all 
the old preferred has been exchanged, 
however, nearly 90,000 shares re- 
maining outstanding at September 30 
last. 

The Robert Reis recapitalization, 
effective November 18, involved no 
large cash payments but was mainly 


carried’ out on the basis of the same 
familiar pattern of retirement of the 


senior issues through, exchange for 


new shares carrying a lower dividend 
rate. Back dividends on the com- 
pany’s first 7 per cent preferred at 
the time amounted to $161 a share. 
Issues on which arrears were elimi- 
nated through cash payments in 
1947 included Armour prior pre- 
ferred, National Supply $2 preferred 
and Pittsburgh Steel 5% per cent 
prior preferred. Pittsburgh Steel, how- 
ever, still is approximately $5.8 mil- 
lion in arrears on its 5 per cent and 
7 per cent issues. 


Remaining Accumulations 


One of the rail companies long in 


arrears, Missouri-Kansas-Texas, still 
has little chance of clearing up pre- 
ferred accumulations in the near 
future since considerable back inter- 
est still remains on its ‘adjustment 
mortgage bonds, plus nearly $3 mil- 
lion in unpaid Federal income and 
excess profits taxes. To meet its tax 
bill, the road recently proposed to pay 
$750,000 to the Government in two 
instalments next year, a like amount 
in 1949, and $1,450,000 in 1950, with 
interest at 6 per cent a year on the 
Please turn to page 22 


Summary of Preferred Stock Accumulations 





a—Years ended June 30, 1947. 





b—-Year ended October 31, 1946. D—Deficit. 


Total 
-———Per Preferred Share-——, Accumu- Cash 
Earned Paid Accumu- lations Holdings Recent 
Preferred Issue: 1946 1947 lations (Millions) (Millions) Price 
Alleghany Corp. $2.50......... $36.95 None $33.75 = $2. $80.2 71 
Alleghany Corp. $5.50......... 5.51 None 90.75 50.9 41 
Bush Terminal Bldgs. 7%..... 6.89 5.00 53.50 3.7 1.7 82 
Consolidated R.R.s of Cuba 6% a14.79 None 94.00 284 7.1 25 
Curtis Publishing $7.00....... 39.44 7.00 57.37 1.9 8.4 143 
Int. Rys. of Central Am. 5%.. 21.36 8:75 31.00 3.1 3.5 106 
Long Bell Lumber Corp. A $4. 00 0.45 2.30 77.89 46.3 0.1 25 
Market St. Ry. 6%........... D2.59:: None 154.50 17.9 1.1 15 
Minneapolis-Moline Pwr. $6.50 617.25 8.12 31.12 3.1 26° AS 
Missouri-Kansas-Texas 7%... 2.57 None 113.75. 75.9 ‘e. 16 
’ N. Y., Chicago & St. Louis 6% 15.44 9.50 84.00 30.3 13.2 128 
Pittsburgh Steel 5%.......... D3.16 0.62 51.87 5.1 } 78 : 88 
Pittsburgh Steel 7%.......... D138.72 None 115.50 0.7 . 135 
Thompson-Starrett $3.50...... D2.81 None 56.00 3.6 1.3 26 
United Dyewood 7%.......... 11.87 5.25 28.00 0.8 0.4 66 
Virginia-Carolina Chem. 6%.. a19.09 11.50 83.50 17.8 10.0 107 
Virginia Iron, Coal & Coke 5% 7.55 None 80.00 1.0 0.2 127 
White Sewing Machine $4..... 45.34 2.00 58.50 0.6 0.9 91 
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Auto Leader Looks to 
Another Hecord Year 


General Motors has above-average earnings 


prospects, with increased sales volume prom- 


ised for 1948 and with profit margin improving 


A a time when many enterprises 
are either experiencing or an- 
ticipating the return of a buyers’ 
market for their products, the auto- 
motive industry finds itself in the 
rather enviable position of seeing its 
current production make no appre- 
ciable dent in accumulated demand. 
Vice President M. E. Coyle of 
General Motors recently summarized 


the situation by stating that while 


wartime years piled up an estimated 
production deficit of some 16 million 
units, current production of about 
five million units does not even meet 
the postwar goals of six million cars 
and 1.5 million trucks needed to 
meet current demand. Again Alfred 
P. Sloan, GM chairman, said recent- 
ly: “Unless something very serious 
should happen, it looks as though we 
are secure so far as selling all the 
cars we could produce for the next 
two years.” — 


Production Bottleneck 


Of the five million units produced 
by the industry this year, General 
Motors will turn out about 1.9 mil- 
lion. This latter production repre- 
sents about 80 per cent of the firm’s 
record 1941 output and only about 
65 per cent of their estimated capac- 
ity. The bottleneck in production 
omes from the shortage in sheet 
steel. Even though steel production 
is being expanded, officials anticipate 
mo material increase in automobile 
production until the latter part of 
ext year. Nevertheless despite this 
ow current production rate, profit 
Margins are satisfactory with nine 
nonths earnings this year coming 
0 $4.64 per share, and a year’s total 
hround. $6.50 is indicated. 

Due largely to higher prices and a 
lisproportionately large sales volume 
n the automotive. parts division as 
‘ell as in such fields as diesel loco- 
notives, diesel engines, Frigidaires 
ind other non-automotive products, 
sales for the first nine months this 
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Provides Sales Volume Stability 


year at nearly $2.7 billion exceed 
the sales volume for the entire year 
of 1941. Net of $213 million for 
the first three quarters represents 
about 12.6 per cent of sales against a 
net of 12.2 per cent of sales realized 
in 1941, 

Despite the prevailing sellers’ mar- 
ket in automobiles, General Motors 
is changing some of its models for 
the coming year. The 1948 Buick 
will be equipped with completely 
automatic transmission eliminating 
the clutch and gear shift. This feature 
will also be optional equipment with 
the new Pontiac. Likewise the Olds- 
mobile and Cadillac for next year will 
be “distinctly different.” 

The Electro-Motive division, 
which turns out diesel locomotives, 
now produces four mainline loco- 
motives and one switching locomo- 
tive per working day, which is 6674 
per cent better than last year. This 


. division has outstanding growth pos- 


sibilities and in conjunction with the 
numerous other non-automotive lines, 
will provide a degree of stability to 
sales volume in the future. 
Expansion into allied fields has 
carried the company into numerous 
other activities in.recent years. The 
Ethyl Corporation is now jointly 


owned with the Standard Oil Com- 
pany (N. J.) and the firm has an 
18.9 per cent interest in Bendix 
Aviation Company; the Allison di- 
vision builds aircraft motors and the 
Delco Appliance division produces 
household appliances and automobile 
accessories. The Yellow Truck and 
Coach Manufacturing Company is 
now a division of the company also. 

When the directors declared the 
usual quarterly dividend of 75 cents 
per share on the common on Novem- 
ber 3, it was explained that no extra 
dividend was paid because of the 
working capital needs of the firm. 

During this period of rapidly rising 
prices larger funds are required to 
finance operations even if volume re- 
mains the same. With the improved 
material supply situation which is 
expected for next year, more funds 
will be required to take care of ex- 
panding activity. Last year the 
financing operations involving the 
sale of $125 million in 2% per cent 
notes and the sale of $98 million 
$3.75 preferred stock lifted working 
capital by $223 million. This year 
the corporation may retain out of 
earnings some $150 million and ad- 
ditional reserves may swell that total. 

On September 30 the cash balance 
stood at $376 million against $160 
million at the corresponding date last 
year and net working capital had 
increased $183 million. Thus it seems 
that a conservative financial policy is 
being pursued and the steady growth 
im net worth is continuing. 

Price Rise Predicted 

Automobile prices in the low- 
priced line are presently around 42 
per cent above 1942 levels. Despite 
this sharp rise, no important con- 
sumer resistance to these prices is 
discernible. A further increase of 
about five per cent is predicted by 
officials for next year. 

General Motors, as the major pro- 
ducer in the automotive industry, is 
in the highly enviable position of con- 
fidently anticipating, rather than 
looking back on, new record produc- 
tion and sales in the coming years. 

At a recent price around 56 the 
conimon stock yields slightly over 
54% per cent on the basis of the 
regular dividend alone. Sound 
finances and outstanding growth pos- 
sibilities combined with excellent 
prospects for the next two years at 
least place the stock in an attractive 
investment position. 











News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Stores B 


Improving investment stature adds 
to attraction of 7% yield at 25. (Qu. 
divs. at $1.40 an. rate in 1947; to pay 
35c special div. in January.) A 
year-to-year sales gain of $49 million 
(35 per cent) in the first half of 1947 
over 1946 failed to lift actual operat- 
ing profits. While $2.33 per share 
was reported earned as against $1.54 
per share a year ago, the latter was 
after a $1.15 special inventory re- 
serve. Subsequent monthly sales in- 
creases of 21, 10, 14 and 18 per cent 
left the ten-month gain at 27 per 
cent. Company recently borrowed 
$7 million from Metropolitan Life 
at 27% per cent for working capital 
and expansion. (Also FW, Feb. 19.) 


Brown Shoe BH 

Trade uncertainties seem largely 
discounted at price of 32—less than 
614 times conservatively stated earn- 
ings. (Reg. qu. divs. at $1.20 an. 
rate plus 80c Jan. extras in 1947 & 
1948.) A $21 million (38 per cent.) 
sales gain in the fiscal year ended 
October 31 was roughly offset by 
higher costs and expenses, net show- 
ing only a small gain to $4.97 from 
$4.86 per share in 1945-46. Reduced 
taxes (EPT was still in effect part 
of the earlier year) offset a “prudent” 
increase in inventory and contingency 
reserve to $2.02 from $1.11 per share. 
A $3 million accumulated reserve ap- 


proximates one-fifth of inventories. - 


Price advances were made this month 
while one newly acquired plant is in 
operation and another, under construc- 
tion, is expected to be next month. 


Celanese Corp. Boe 

At 27, stock is reasonably priced 
in light of growth prospects in rayon, 
chemicals and plastics. (Paid 25 each 
in Mar. & June, 40c each in Sept. 
& Dec., 1947 total $1.30 vs. ‘equiv’t 
90c in 1946.) With sales over $128 
million vs. $99 million, nine months’ 
net was $2.60 vs. $1.69 per share a 
8 


year before and if the December quar- 
ter is the year’s best, as expected, 
final 1947 net should top $3.60 
vs. $2.36 per share in all 1946, Com- 
pany still allocates rayon yarn to 
weavers and aims at $250 million 
sales of all products in 1948 against 
$175 million expected this year. Cap- 
ital outlays of $27 million cover in- 
creased productive capacity (includ- 
ing Canada and Mexico) and the re- 
cently completed central research lab- 
oratories in N. J. (Also FW, Apr. 9.) 


Container Corp. B 


Qualifies as a “business man’s in- 
vestment” at 42, on tradé leadership 
and current earnings. Directors 
raised quarterly dividends from $1.60 
to a $2 annual rate in August 1946, 
and as against extras of 30 cents 
each in August and November and 
$1 in December of that year, 1947 
extras were 50 cents each and $1.50, 
respectively. Thus, full-year pay- 
ments increased from $3.40 to $4.50 
per share. This year marked acqui- 
sition of O. B. Andrews, strengthen- 
ing company’s leadership in paper- 
board containers and packaging mate- 
rials. Sale of $10 million 4 per cent 
preferred applies against $17 million 
capital expenditures. Nine months’ 
volume of $95 million vs. $63 mil- 
lion a year before lifted net to $7.90 


from $4.85 per share. (Also FW, 
June 11.) 
Cuban-American Sugar C+ 


Low price-to-earnings ratio, at 16, 
reflects abnormality of recent results. 
In the 1946 calendar year, company 
paid three 25-cent dividends and one 


75-cent, totaling $1.50. In 1947, it - 


paid four 25-cent dividends only, 
but has declared payments of $1 on 
January 2 and 50 cents on April 1, 
to stockholders of record December 
18 and March 18, respectively, for a 
twelve month total of $2 per share. 
This is but one-third of $6.13) per 
share earned in the fiscal year ended 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


September 30, against $2.11 per 
share in 1945-46, on sales of no less 
than $70.3 million vs. $37.1 million 
but after contingency reserves of 99 
vs. 48 cents per share. Increasing 
sugar supplies, however, recall an un- 


impressive prewar record. (Also 
FW, Jan. 2.) 
B. F. Goodrich B 


Realistically priced at 56 vs. 88% 
high in 1946. Having increased quar- 
terly dividends from a $3 to a $4 an- 
nual basis a year ago September, 
company has now repeated the $1 
December special, making a 1947 to- 
tal of $5 vs. $4.50 in 1946. Despite 
semi-annual sales of $201 million vs. 
$164 million a year before and re- 
duced contingency reserves of $1.52 
vs. $2.29 per share, lower profit mar- 
gins resulted in half-year earnings of 
$7.82 as against $8.74 per share. This 
month’s advances leave prices still 
lower than before June, when reduc- 
tions were made in “anticipation of 
lower cost of materials.” Recent new 
developments include a tubeless tire 
with rayon cord construction and a 
puncture-sealing feature, and a syn- 
thetic adhesive for anchoring brake 
linings. (Also FW, Apr. 2.) 


Interchemical Corp. B 


Price of 45 is only a little over 7 
times 9-month net, and yield is 6.7%. 
Quarterly dividends were raised from 
a $1.60 to a $2 annual basis early this 
year and a December special of $1 vs. 
40 cents brought the total to $3 vs. 
$2 per share. Nine-month net in- 
creased to $6.20 from $3.06 per share 
a year before. In addition to its orig- 
inal printing inks (leading in publish- 
ing but doing even more volume with 
label and packaging customers) 
company now makes typewriter rib 
bons and carbon papers, paints and 
varnishes, pharmaceutical and nutri 
tional chemicals, oil-cloth wall cover- 
ings and textile dyes. (Also FW, 
June 11.) 
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Joy Manufacturing C+ 

Company position 1s improving, 
but stock still is a@ semi-speculative 
cyclical issue. Recent price, 40. A 
year ago, quarterly dividends were 
increased from 20 to 30 cents and a 
60-cent December extra made a 
1946 total of $1.50; .this month, 
quarterly and extra payments of 60 
cents each bring 1947 dividends to 
$2.10 per share. The fiscal year 
through September 30 witnessed $51 
million sales vs. $29 million in 1945- 
46, yet backlog rose 50 per cent, 
assuring capacity operations “far 
into 1948.” Last reported net, for 
nine months through June, equaled 
$6.69 vs. $1.76 per share a year 
before. Proposed sale of 185,000 
new equity shares would finance ex- 
pansion. Important new products in- 
clude a continuous coal mining ma- 
chine and a rock tunneling and hard 
rock mining unit. (Also FW, Feb. 12.) 
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Mack Trucks B 

Relative liquidity and strong earn- 
ings comeback appear to warrant 
current quotations around 52. As 
against $1 each in June and De- 
cember, 1946, this year’s dividends 
soy were 75 cents in March, $1.25 each 


December, raising the total from $2 
to $5.50 per share. Last year, com- 
sug Pany was engaged in a costly recon- 
version from war to peace production 


oi and lost $1.48 contrasted with earn- 
©} ings of $4.65 per share in 1945. In 
rid the first nine months of 1947, how- 
7 ever, Mack earned $8.82 vs. a 52- 
la 

cent loss a year before. Full-year 
<~ record was $9.05 per share in 1929. 


Sale of 150,000 common shares at 
$49.20: net this month, would leave 
3 equity in 1946 net working capital 
alone equaling. $53.06 per share. 
(Also FW, June 18.) 
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Martin, Glenn L. C+ 

Price of 15 is far below net quick 
asset value, anticipating large 1947 
loss. (Paid $3 each in 1943-46, 75c 
in March, 1947; none since.) Offi- 
cial estimate places company’s deficit 
at $13.67 per share this ‘year after 
$18.07 tax carryback credit, which 
would compare with earnings of 
$2.97 in 1946 and a record $7.39 
per share in 1945. The unusual loss 
resulted from the company’s aban- 
donment of the Martin 3-0-3 pres- 
surized twin-engined airliner to con- 
centrate on the recently CAA- 


DECEMBER 24, 1947 





yver- 


FW, 


RLD 


in June and September and $2.25 in. 


approved idti-pressurized Martin 
2-0-2 and military craft, including 
Navy patrols, Neptune rockets, 
guided missiles and the XB-48 6-jet 
bomber now being test flown. Even 
charging all the 1947 loss against 
1946 year-end working capital there 
would remain $23.35 per share net 
quick assets alone. 


McGraw Electric B 

Representing a fast-growing ap- 
pliance specialty, stock appears fairly 
priced at 42. A doubled regular 
dividend a year ago last August and 
three 50-cent extras this August, No- 
vember and December as against $1 
extra at the end of last year, added 
up to a 1947 total of $3.50 vs. 
$2.50 per share in 1946. President 
McGraw predicts records of $19 to 
$20 million final sales against $13.3 
million last year, and earnings, “‘con- 
siderably ahead” of $4.63 per share in 
1946. In this connection, it is note- 
worthy that for the twelve-month 
through September 30, sales were 
$17.8 million vs. $10.9 million a year 
before, and earnings $5.83 vs. $2.92 
per share. This year may have 
marked the peak of appliance volume 
in satisfaction of deferred demands. 
(Also FW, Sept. 10.) 


National Supply Cc 


Improved status of common stock , 


has permitted dividend inauguration ; 
recent price 23. (Paying special 50- 
cent div. this month and initial 25- 
cent qu. div. in Jan.) Completing a 
long series of improvements in capi- 
talization, this leading independent 
manufacturer of oil and gas field 
equipment has cleared arrears on its 
$2 preference stock, automatically 
converted that issue share-for-share 
into common stock and sold $15 mil- 
lion debenture 234s to retire $11%4 
million bank loans and increase work- 
ing capital. Nine months’ net equaled 
$4.67 vs. 98 cents per share a year 
ago, but adjusted for the preference 
conversion, the 1947 period earnings 
would be $3.89 per share. (Also FW, 
Apr. 30.) 


Remington Rand B+ 

Now at 13, stock is a typical busi- 
nessman’'s commitment. (Adj. qu. 
divs. incr. from 60c to 70c an. rate 
in July, 1946, $1 im Oct., 1947; also 
paid 5% stk. divs. in Jan., 1946 & 
1947.) Sales already had reached 
$100 million in the eight months 


through November 30 against $87 
million in the 1946 period, and com- 
pany’s 32 plants are at 85 per cent 
of production efficiency, with a steady 
improvement in recent months. Ad- 
justed for July’s 2-for-1 stock split, 
earnings for the half year ended 
September 30 equaled $1.47 vs. $1.37 
per share. For the fiscal year 
through March 31, net was $3.56 vs. 
$1.51 per share in 1945-46. Com- 
pany has a promising new Magic 
Remtron electronic calculating tube, 
said to replace complicated mechan- 
isms. (Also FW, Feb. 26.) 
\ 
U. S. Smelting Coe 
Stock is speculative, and seems 
amply priced at 44. Company paid 
no dividends in 1945 or 1946. In 
1947 it paid $1 in January, 50 cents 
each in April and July and $1 in 
October, while a 50-cent payment is 
to be made next month. After only 
12 cents in 1945 and $1.62 in 1946, 
earnings for the 11 months through 
November increased to $4.59 vs. 
$1.53 per share a year before, largely 
due to higher metal prices. Having 
disposed of Mexican and Canadian 
properties, company still has gold 
mines in Alaska (where grades im- 
proved but only 4 of 12 dredges are 
in operation) and_ lead-zinc-silver- 
gold properties in Utah and New 
Mexico. Earned surplus was re- 
cently charged with $1 million for 
addition to development reserves. 


Warren Petroleum C+ 

Acquisitions this year have material- 
ly strengthened position; recent price 
50. (Reg. qu. divs. at 80c an. rate.) 
In May 1946, company paid $12 mil- 
lion for the 7 important Hanlon 
properties, raising natural gasoline 
production capacity from 205 million 
to 280 million gallons per annum. 
Now it is offering $20.9 million for 
Devonian Oil, with 606 producing 
oil and 3 natural gas wells in Ar- 
kansas, New Mexico, Oklahoma and 
Texas. This year, company has bor- 
rowed $12 million on term loans and 
sold $10 million’ 334 per cent pre- 
ferred stock, convertible into com- 
mon at $40. In the fiscal year 
through June 30, net jumped to $8.21 
from $1.86 per share in 1945-46 and 
earnings for the four months through 
October 31 amounted to $4.24 per 


share. Stockholders act December 
29 on a 2-for-1 stock split. (Also 
FW, Nov. 5.) 
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Insurance Hates Up 


Some companies already have lifted premium rates on new 
policies; others will follow on January 1. Move reflects 
higher costs and smaller returns on investment accounts 


ost life insurance companies by 
M next January 1 will be using a 
new mortality table under which life 
expectancy is increased all along the 
line. Other things being equal, this 
ordinarily would mean lower premi- 
um rates. 

But since cost and income factors 
have been changing, the one up, the 
other down, some further adjustments 
are being made. The insurance busi- 
ness, in recent years, has witnessed 
a severe decline in returns from its 
investment accounts. As a conse- 
quence, most companies will be using 
a lower guaranteed interest rate, of 
234 per cent or less, by the first of 
next year. Since the amount which 
the investments earn is deducted in 
figuring premiums, the result of low- 
er investment income for the insur- 
ance companies is higher premiums 
on new policies, and a lower guaran- 
teed interest rate on reserves. 


Influencing Factor 


If income had remained constant 
or had declined only slightly, the net 
result of adopting a modern mortality 
table would have been to reduce pre- 
miums, for when life expectancy is 
longer the average policy holder pays 
out more to his insurance company. 
But because of the long term decline 
on investment return, plus increased 
expenses, the need for higher premi- 
um rates has been lessened only 
slightly through adoption of the 
new mortality table, without which 
premiums would have gone even 
higher. 

Last year, net earnings on insur- 
ance company investments sank below 
3 per cent for the first time. The 2.92 
per cent realized in 1946 compares 
with 5 per cent in 1930 and an even 
greater average return during the 
‘twenties. 

Adoption of the new table, how- 
ever, does have some effect in reduc- 
ing premiums slightly at the low and 
higher ages. The Equitable Life As- 
surance Society, which adopted a new 
guaranteed interest rate of 2%4 per 
cent as of November 15, has this to 


10 


say about their current changes in 
premium rates and mortality tables: 
“On the average, premiums have in- 
creased about 3 per cent on the ordi- 
nary life plan, 9 per cent on the 20- 
payment life plan, and 4 per cent on 
the 20-year endowment plan. The 
larger increase on limited payment 
life rates results from their greater 
dependence on interest earnings. At 
low ages on some plans and at high 
ages on most plans, there will be 
some decrease in gross annual premi- 
ums since it has been determined that 
the margins [i.e., of safety] in the 
current gross premiums can be re- 
duced.” 

One of the first companies to adopt 
the new mortality tables and to low- 
er its guaranteed interest rate was 
Northwestern Mutual Life Insurance 
Company of Milwaukee, Wisconsin, 
which made the change as of Decem- 
ber 31, 1946. Although Northwest- 
ern has always been noted for its 
favorable interest earnings while 


keeping costs very low, the company 
decided to lower its interest rate on 
reserves to 2 per cent, even though 


its return of 3.1 per cent in 1946 and 


3.3 per cent in 1945 had been above 
average. 

But this willingness to underbid 
the other leading companies in respect 
to rate of return points to a sound 
condition of the business. Northwest- 
ern has a higher average policy than 
any other of the ten largest compa- 
nies, it limits its field of operations 
to the more healthy areas of the coun- 
try, operating among the more sub- 
stantial and successful individuals of 
the selected community, and the aver- 
age number of persons on the home 
office staff per $100 million of insur- 
ance in force was only 23 as of De- 
cember 31, 1945, compared with an 
average of 52 for all U. S. legal re- 
serve companies reporting to the 
Institute of Life Insurance. 


Advantages Indicated 


But while the guaranteed interest 
rate has been lowered, the new policies 
issued will have a higher surrender 
value, since more money will be paid 
in, and this will tend to offset the 
higher gross premium charge for 
protection. Furthermore, should any 
teal rise occur in investment income, 


Please turn to page 23 





badget 
For Golfers 


With this device, any 
shoe can be converted 
to a regulation cleated 
golf shoe. Called "Par- 
Cleat," the metal rust- 
proof attachment is ad- 
justable to any adult- 
sized shoe, and won't 
come off until released 
with key. 
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Rroger Showing 


Higher Earnings 


Sales and profits established new records last year, 
and both will undoubtedly set further new peaks in 
1947. Current $3 dividend rate gives a 6.4% yield 


espite cyclical variations in busi- 
D ness activity and personal in- 
come, unit sales of grocery store 
products tend to be much more stable 
than those of most other items. Nev- 
ertheless, dollar sales are affected by 
depression conditions, due in part to 
a shift on the part of consumers to 
less expensive brands or foods, and 
in part to lower prices on all items. 
Since costs can seldom be reduced by 
the same margin as dollar sales, 
grocery chain earnings show a cet- 
tain amount of fluctuation. 

This tendency should theoretically 
be especially marked in the case of 
Kroger Company, for the bulk of its 
stores are located in the highly in- 
dustrialized Middle West. Ohio 
leads with 574 outlets, followed by II- 
linois with 454, Michigan (314), 
Missouri (289) and Indiana (264). 
These five states accounted for 72.5 
per cent of the 2,611 stores maintained 
by the company at the end of 1946. 


Numerous Outlets 


With more grocery outlets than 
any other chain except Great Atlan- 
tic & Pacific, Kroger should presum- 
ably be a relatively inflexible organi- 
zation, unable to cut costs as fast as 
its smaller competitors under adverse 
conditions. Furthermore, since the 
company manufactures a significant 
(and growing) percentage of its lines, 
overhead costs should be heavy. 

This is one case, however, when 
theory is not borne out by fact. 
Kroger has demonstrated unusual 
stability of operating results even un- 
der depression circumstances. Not 
only have its profit margins been 
more stable than those of many of its 
competitors ; they have also tended to 
be somewhat larger and over a period 
of many years have shown a generally 
rising trend. The latter tendency can 
be attributed in part to the fact that 
wage costs in the retail grocery field 
are low, averaging less than ten per 
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cent of sales; thus, higher wage costs 
have not offset the beneficial effects 
of higher sales volume to anywhere 
near the extent that this has occurred 
in less fortunate lines of endeavor. 

This year, margins have suffered 
to some extent because of the fact 
that, in an effort to keep down retail 
food prices, grocery chains have been 
taking record low mark-ups. How- 
ever, sales have grown to such an 
extent that final profits have increased 
considerably. Against last year’s 
earnings of $5.10 a share, Kroger 
should earn more than $6 in 1947, 
both these figures representing suc- 
cessive new records. 

For many years, Kroger and other 
units in the field have been steadily 
reducing the number of stores operat- 
ed. In 1929, for example, Kroger 
had 5,575 outlets. But this trend has 
not exercised any adverse effect on 
either sales or earnings. Last year, 


with half the number of stores it op- ° 


erated in 1929, Kroger did twice the 
volume of business; in other words, 
sales per store quadrupled. 

Sales through November of this 
year amounted to $684.5 million, a 
33.9 per cent increase over those of 
$511.2 million for the same period of 





Kroger Cc pany 


Earned 

Sales per Divi- 
Year (Millions) Share dends Price Range 
1929.. $286.6 $3.38 $1.00 . 122%4—38%4 
1932.. 213.2 1.48 100 187%—10 
1937.. 248.4 1.54 1.60 24%4—14 
1938.. 231.2 2.04 190 215%%—12% 
1939.. 243.4 3.01 2.50 2954—20% 
1940.. 258.1 2.49 2.00 34%—23% 
1941.. 3028 2.69 2.00 2974—24 
1942.. 388.8 2.51 2.00 2914—22% 
1943.. 422.4 2.71 2.00 32%—24% 
1944.. 448.4 2.80 2.00 37%—31% 
1945.. 457.3 3.07 2.00 - 50%—37 
1946.. 567.5 5.10 2.50 651%4A—43%4 
Interim: 
1946.. a511.2 b2.28 ote Sp Sete. 
1947.. 2684.5 b3.63 3.00 52%4—40% 





a—ll months. b—24 weeks ended June 14. 


1946, despite the fact that over 100 
fewer stores were operated in the 
more recent period. It is unlikely 
that this rate of gain can be sustained, 
but the increasing concentration on 
productive supermarkets promises 
well for the future, subject to the 
trend of food prices. ; 

The company is_ conservatively 
capitalized; long term debt, which 
amounted to $14 million at the end 
of 1942, has been completely paid off 
and the only securities outstanding 
ahead of the common are two pre- 
ferred stocks which together total 
only 900 shares. Finances are strong, 
with current assets as of June 14 of 
$81.1 million, including $25 million 
cash and Government securities, 
against $32.3 million of current lia- 
bilities. Working capital thus equaled 
$48.8 million. 

Last year’s earnings were bur- 
dened with charges of $1.09 a share 
for the establishment of an employe’s 
retirement fund and 82 cents a share 
to set up a reserve against possible 
future inventory losses. Some deduc- 
tions may be made this year as well, 
for one or both of these purposes, 
and thus second half earnings will 
probably fall: below the levels wit- 
nessed for the first part of the year. 
However, they will be substantial by 
any previous standards. 


Dividend Policy 


The company has paid dividends 
in every year since its incorporation 
in 1902, and these have usually been 
very generous in relation to earnings. 
It would not, of course, be conserva- 
tive to pay out in dividends anywhere 
near the two-thirds (or more) of 
profits formerly disbursed considering 
the abnormal current state of the price 
level, but stockholders have benefited 
from the improvement in earning 
power during the past several years. 

In 1946, Kroger paid four quarter- 
ly dividends of 50 cents each, as it 
had done in each of.the previous six 
years, and added an extra payment 
of like amount in December. This 
year, the quarterly rate wes raised-to 
60 cents a share and maintained at 
this level for the first three quarters, 
but the final dividend was raised to 
$1.20, making the year’s total $3. 
Current and prospective earnings 
cover a $3 annual rate with a very 
comfortable margin to spare; at the 
present price of 47, this rate affords 
a yield of 6.4 per cent. 


il 





Our 
Air 
Defense 


Since defense against 
any contingency should 
be our main concern, 
while we authorize the 
spending of billions for the Marshall 
Plan to restore foreign economies we 
also should consider suitable appro- 
priations to insure our military pre- 
paredness. 

According to Aero Digest our mil- 
itary authorities are worried because 
we have neglected building our air 
forces, which they say have depreci- 
ated tremendously since the end of 
the war. If this is se, then we are 
neglecting an arm of defense that 
might prevent another Pearl Harbor. 

Should another war be forced upon 
us, it is needless to mention the lead- 
ing part that will be played by the air 
forces. World War II demonstrated 
the importance of air power in bring- 
ing about the defeat of Germany and 
Japan and airplanes and atom bombs 
will be even more important weapons 


of offense and defense in the future. 


We should not overlook the neces- 
sity, even during peacetime, of main- 
taining our military forces at suff- 
cient strength to be prepared for any 
emergency ; and we should find funds 
for this before it is too late. 


What 
Could 
Happen 


Suppose, for example, 
that stockholders found 
that their businesses no 
longer could be operated 
profitably because of excessive wage 
demands by labor and that they de- 
cided to close shop rather than to run 
their concerns on the reefs of bank- 
ruptcy. What would happen to their 
employes? They would find them- 
selves out of jobs—all their gains. 
their closed shop rules and_ their 
other benefits would vanish. 

There are more than 15 million 
citizens who as _ securities owners 
have a direct stake in our corpora- 
tions and who, so far, have had little 
opportunity to express themselves. 
Like all humans, they would resent 
a profitless era as a result of excess- 
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ive wage demands; but only as a last 
resort would they say to their man- 
agements that it would be best to 
close down their businesses rather 


than face attrition of their assets. 
Stranger things than this have de- 
veloped in the cockeyed economy that 
we have experienced during the past 
15 years. Labor could well give seri- 
ous thought to such an eventuality. 


What The constantly changing 
Puzzles cconomic picture — that 

even on the surface seems 
Us as 

so illogical—is at the bot- 
tom of the public’s fear and frustra- 
tion. While it is true that we are in 
an inflationary period, the reason for 
the price spiral is not to be found 
concentrated in our credit structure. 
The inflation can be traced also to the 
scarcity of basic materials and goods 
as well as to a decline in productivity 
and fewer hours of work. In aldition 
our large volume of exports of essen- 
tial products aggravate the problem. 

Many of our current headaches are 
man-made and result from the mis- 
management of our administrative 
controls by the politicians in Wash- 
ington. 

The rules are constantly being 
changed by those presently in politi- 
cal control. Finding that one method 
won’t work, another untried theory 
is attempted. with the result that the 
economy is always in a state of flux. 
A principal result of the controls of 
the wartime years was our black 
markets. The controls did not halt 
inflation because they regulated onlv 
certain segments .of our economy 
while other areas that were just as 
important were free to run_ their 
course. 

The same pilots who in the past 
have been such failures in guiding 
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‘our economy now insist on the res- 


toration of certain controls which, in 
the light of recent experience, will be 
but temporary expedients. Under the 
circumstances it is no wonder that we 
are puzzled by the state of the na- 
tion. Only by changing our pilots 
will we be able to free ourselves from 
our Alice in Wonderland world. 


Are They 
Hard- 
Hearted? 


Radical labor leaders 
depict our corporations 
as selfish ogres which 
pile up large profits 
without the slightest concern for the 
welfare of their workers. ‘But this 
false picture can be disputed by pre- 
senting the true facts about our lead- 
ing corporations, virtually all of 
which realize that the encouragement 
of good labor relations is one of the 
essential principles of management. 

An outstanding example of a large 
American enterprise that is aware of 
the importance of this pririciple is 
Eastman Kodak Company, which re- 
cently announced that its 50,000 em- 
ployes will share a record-breaking 
$11.6 million wage dividend, on the 
basis of $22.50 for each $1,000 
earned. This distribution will be 
particularly appreciated since the in- 
flationary character of our economy 
has created a problem in meeting liv- 
ing expenses. 

During the past 36 years Kodak 
distributed a total of $88 million as 
wage dividends while at the same time 
it maintained high wage scales. 

But this is not the only corporation 
that shares its profits with its em- 
ployes; there are many others that 
act likewise. It is such exaniples 
that prove that our enterprising cor- 
porations are not hard-hearted but 
realize fully that it is good business 
to share prosperity with the workers. 

More and more corporations are 
realizing that incentive plans are 
among the best antidotes for labor’s 
unrest and that they encourage a mu- 
tuality of interest between employers 
and employes. 
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Mixed Trends 


For Mail Uhrders 


While Sears and Ward are doing exceptionally 


well, smaller companies are finding the situation 


difficult. 


ushing forward to new record 
P peaks in sales, Montgomery 
Ward and Sears, Roebuck have good 
reason to expect that fiscal year 1947- 
48 will be just about their best year 
so far. At least it will be for Sears. 
Montgomery Ward, which has a rela- 
tively larger interest in the apparel 
field than Sears, took some fairly 
heavy losses last spring when, be- 
cause women’s styles were about to 
change, stocks on hand had to be sold 
at some sacrifice. Meanwhile, Sears, 
although sharing’ to some extent in 
style losses, experienced a much 
greater rise in sales of higher-priced 
durable goods. For the fiscal year 
ending January 31 next, the Sears 
mail order and retail chain organiza- 
tion expects sales to reach $2 billion, 
a gain of about 20 per cent over last 
year, and on the basis of 10 months’ 
figures ($1,688 million) it appears 
that they will. 


Inventories Stabilized 


Having stabilized its inventories 
following the spring markdowns, 
Montgomery Ward has hit a new 
record sales pace and has been slowly 
closing the gap between 1946 and this 
year’s net figures. November sales of 
$126.2 million constituted a new 
monthly record, and net earnings for 
the month equaled $1.25 per share 
vs. 80 cents earned in November 
1946. With 10 months’ volume at 
$1,017 million, expectations are that 
the end of the January 31 fiscal 
year will. witness an aggregate in ex- 
cess of one and a quarter billion dol- 
lars, or more than twice as much as 


Shares of the leaders in best position 


Spiegel, Inc., third largest mail order 
house in the group, took some heavy 
markdowns on 1945-manufactured 
goods, while expenses were climbing, 
which lowered half-year net per share 
to only nine cents vs. 69 cents in the 
1946 period. At the same time, Spie- 
gel has been digesting the acquisition 
of numerous women’s specialty shops, 
a chain of hardware-farm-auto supply 
stores, and 11 large furniture stores. 
Purchases of this kind since 1944 
amount to about 165 units altogether, 
and all these separate merchandising 
divisions are being coordinated with 
mail order operations. While dollar 
sales are showing some improvement 
over 1946, a 13.8 per cent gain for 
the first 11 months reflects hardly 
more than higher prices. 

The same general conditions are 
true in the case of Aldens, Inc., which 
incurred an operating loss in the sec- 
ond quarter. This Chicago concern 
also has been enlarging its retail 
chain. It acquired two department 
stores in 1944, five in 1946, and other 
properties this year. While these new 
acquisitions have stimulated volume 
somewhat, amounts carried through 
to net have been wholly disparate. 
For instance, sales for the 40 weeks 
ended October 3 totaled $55.2 mil- 
lion against $49.7 million in the sim- 
ilar 1946 period, but net earnings 
meanwhile declined to $518,415 from 
$1.6 million a year ago. The New 
Process Company has been more suc- 


cessful in holding earnings closer to 
1946 levels. 


s « 


Present expectations are that mail 
order and retail store sales will con- 
tinue on a consistently high level at 
least through next spring, since there 
is little likelihood of any material de- 
cline in farm and industrial worker 
income in the near future. Next 
spring the mail order houses will face 
much less of a problem of adjustment 
to new styles and the balancing of 
new stocks, particularly in respect to 
hard goods and floor coverings. 


- Sometime during the year, perhaps, 


the problem of customer resistance to 
high prices may be encountered in 
more acute form than heretofore. 

While some further increase in 
business is expected for Spiegel and 
Aldens, with larger amounts carried 
through to net, these two companies 
have not yet proved themselves un- 
der postwar conditions and their new, 
enlarged merchandising organizations 
are largely untried. It is recognized 
that consumer demand in some lines 
will not be as great in 1948 as it was 
this year, while gains realized in cer- 
tain hard goods lines in the current 
period will not be repeated since sup- 
ply and demand conditions will hardly 
be as disparate as in 1946-47. 


Decline Anticipated 


In 1946, for example, few electric 
refrigerators were sold, and as a con- 
sequence 1947 sales showed a consid- 
erable gain over last year. But sim- 
ilar gains for 1948 are hardly in pros- 
pect since a respectable volume of re- 
frigerators was sold this year. Since 
this will be true of many other items 
such as radios, electric irons, electric 
toasters, vacuum cleaners and the like, 
a sharp decline in the rate of sales in- 
crease may be expected even though 
the mail order companies should con- 
tinue to benefit from the better avail- 
ability of durable goods. Under these 
conditions, it is expected that the 
leaders, Sears and Ward, will be in 
the best position in respect to earn- 
ings consistency and income available 
for dividends. 


How Leading Mail Order Houses Compare 


bint in 1944. Aggregate net profit, how- Sales -——— Earned Per Share———_, __ 
essf ¢ver, had not yet caught up with 1946 Company {04s 1986. f94g 1946. 946 10471947" Price Yield 
ors. «figures at the end of 10 months, but Aldens, Inc...... $47.8 $70.1 $1.58 $7.10 f$4.31 {$1.11 $1.50 17 88% 
ref ie, eing cazed in reomt months Jj iemm Ward is oH) Ue ws Mes TS) has 

: ° 4 ard c654.8 e974. c4. e6. Q/. g6. s : 
are™y May result in net figures being about New Proc. Co. 65 105 407 1625 NA. NA. 11.00 83 134 
sr’siy «even for the fiscal year as a whole. Sears, Roebuck c1,045.3e1,612.6 1.52 e424 h1.64 hl.71 1.75 37 4.7 





rersfy -Sults’so far this year, particularly in 
respect to net, have been less notable. 
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a—Year ended June 30, 1946. b—Year ended June 30, 1947. c—Year ended January 31, 1946. 
e—Year ended January 31, 1947. f—-Nine months. g—10 months ended November 30. h—40 weeks 
ended October 3. i—Six months. N.A.—Not available. D—Deficit. 
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Consolidated Edison 
To Save from Refunding 


But gas rate increases, if granted, will 


have more important effect on results. 


Current earnings just about cover dividend 


t a speciai meeting held Decem- 
ber 1, stockholders of Consoli- 
dated Edison of New York author- 
ized the issuance and sale of $57.4 
million convertible debentures to the 
common stockholders. In advance of 
the offering to stockholders, it is 
proposed to invite competitive bids 
from investment bankers to “stand 
by” and purchase any debentures not 
taken by the stockholders to insure 
a successful distribution of the issue. 
It is believed the coupon rate on the 
debentures, which will be named by 
the bidders, will not exceed 3% per 
cent. Nearly $25 million of the pro- 
ceeds of the issue will be used to re- 
tire part of the 2,188,885 shares of 
existing $5 preferred, and the bal- 
ance will reimburse the company’s 
treasury for construction expendi- 
tures since the first of 1947. 


Refunding Effect 


So far this year, Consolidated Edi- 
son has completed the refunding at 
lower rates of all of its callable fund- 
ed debt and has prepaid certain non- 
callable issues, with the result that 
funded debt has been reduced from 
$320 million outstanding in 1945 to 
$290 million today. The difference 
of $30 million came from treasury 
cash. However, until the newly-cre- 
ated debentures have been converted 
into common stock, the effect will be 
to increase debt. 

Although the entire refunding op- 
eration reduced the net interest cost 
to Consolidated Edison of its debt 
capital to 2.67 per cent—more than 
$3 million annually or nearly 30 
cents per common share—the com- 
pany nearly “missed the boat.” Dur- 
ing the “cheap money” years when 
many utility managements were shav- 
ing down the rates of their fixed 
obligations, Consolidated Edison con- 
tinued paying as high as 5 per cent 
for some of its debt capital, which 
led Milo Maltbie, Chairman of the 
New York Public Service Commis- 
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sion, to criticize the management in 
the press. The effect of this delay 
in refunding its high-rate debt can 
be seen from a comparison of money 
costs to the company in two 1947 
bond refundings. Consolidated Edi- 
son refunded $60 million of debt last 
June at a net interest cost of 2.66 
per cent. But when it refunded $30 
million last November, the net cost 
was 2.975 per cent. 

This was not the only boat. that 
Consolidated Edison almost missed. 
With 2,188,885 shares of $5 pre- 
ferred outstanding, it could have 
shaved the cost of this senior stock 
money by at least $1 per share at any 
time in the past five years. But the 
management was of the opinion that 
its funded debt should be refunded 
first. Unfortunately, now that the 
debt refunding operation has been 
completed, the market for utility pre- 
ferreds has turned downward and 
they have lost favor with investors. 

The company had contemplated the 
sale of 1,750,000 shares of new pre- 
ferred to refund the remainder of 
the present issue not retired with 
part of the proceeds of the convertible 
debentures. Owing to the “sticki- 
ness” of several recent utility pre- 
ferred offerings, Consolidated Edison 
has announced that no attempt to of- 
fer the new issue will bé made until 
the utility preferred stock market im- 
proves. A reduction of even $1 per 
share in the rate presently paid on 
the old preferred would have meant 
a saving of about 20 cents a share 
on the common stock. 


Common Earnings 


Even so small a saving to the com- 
mon stockholders is important in the 
light of the consolidated income ac- 
count for the 12 months ended Sep- 
tember 30, 1947 and 1946. During 
the September 1947 year, operating 
revenues were $327.5 million as com- 
pared with $310.7 million in the pre- 
ceding 12 months. But net income 


available for preferred and common 
dividends, despite a saving of $3.2 
million in fixed charges, was only 
$29.4 million in the September 1947 
year as compared with $36.8 million 
in the preceding 12 months. Re- 
stated, the balance of earnings for the 
common stock dropped from $2.25 
per share for the September 1946 
year to $1.61 a share for the Septem- 
ber 1947 year. 

This decline in common share 
earnings was not due to any drop in 
the volume of business done during 
the 1947 year. Sales of electricity 
increased about 13 per cent to 9.4 
billion K.W.H., gas sales rose more 
than 8 per cent to nearly 50.8 billion 
cubic feet and sales of steam rose 
1 per cent to 14.2 billion pounds. It 
was due instead to the fact that the 
cost of labor, fuel and supplies in- 
creased faster than revenues, along 
with continued rate reductions or- 


dered by the state regulatory com- 
mission. 


Rate Comment 


In commenting on present condi- 
tions, President Tapscott told the 
Consolidated Edison stockholders on 
December 1: ‘Looking at these elec- 
tric rate decreases . . . the large wage 
increases made during the year, the 
continuing rise in prices of every- 
thing going into our operations, the 
necessity of preserving among in- 
vestors a ready acceptance of our se- 
curities in order that the com- 
pany’s construction program may be 
financed most easily and economic- 
ally ..., I do not feel that the Com- 
mission would be warranted in re- 
ducing materially the present level 
of our electric rates.” 

The impact of rising costs has been 
even more severe on Consolidated 
Edison’s gas operations than on its 
electric business. During the first 10 
months of 1947, the company’s gas 
operations showed a loss of $1.4 mil- 
lion as against $2.5 million earned 
in the first 10 months of 1946. West- 
chester Lighting, a Consolidated Edi- 
son subsidiary, has already applied 
for an increase in gas rates in its 
territory and hearings are now under 
way before the Public Service Com- 
mission. 

Furthermore, in the last week of 
November, Consolidated Edison peti- 
tioned the Commission for an in- 
crease in gas rates totaling $8.2 mil- 
lion, pointing out to the Commission 

Please turn to page 22 
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Industrial activity ending the year at new postwar 
peak, with stock averages near the year’s highs. 
Corporate earnings prospects for 1946 are favorable 


Tax selling appears to have eased earlier than 
usual this year, and lifting of this pressure together 
with investment of year-end dividend receipts has 
been reflected in an advancing market during vir- 
tually all of the current month. As measured by 
the industrial price average, the rise has amounted 
to about four points, but a considerably greater 
percentage advance has occurred in the rail group 
as a result of a previously over-sold condition and 
increasing optimism concerning the carriers’ earn- 
ings prospects for the coming year. Earnings for 
the late months of 1947 have been comparatively 
good, thanks to the emergency freight rate increase 
granted in the autumn, and expectations are that 
the ICC early in the new year will give the roads a 
substantial part of the additional rate rise that they 
have requested. Traffic volume promises to remain 
at high levels in the months ahead, and earnings 
results of the better situated lines should be quite 
satisfactory. 


The market had had little expectation that any 
sort of really effective anti-inflation legislation 
would emerge from the current session of Congress, 
and defeat of the Republican program had no dis- 
cernible effect on the price trend. The problem of 
spiraling prices will be taken up early in the reg- 
ular session next month, but because inflation hasn’t 
succeeded in lifting stocks the iate of forthcoming 
proposals is likely to prove only a minor market 
factor. 


There are, of course, many inflationary ele- 
ments in the present situation, but their effect on 
the price level is being augmented mightily by the 
Government’s continued large scale purchases of 
food, clothing and other necessities for shipment 
abroad, and by creation of price “floors” and other 
artificial props for those few commodities that 
would decline if the play of natural forces was 
permitted. The fact is that while both Congress 
and the Adminisiration would like to attack the 
symptoms of inflation, no one is doing anything 
to correct the fundamentals that have brought the 
inflation upon us and that are continuing to feed it. 
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On another matter, however, Congress scems 
likely soon to take intelligent action. Discussion 
of tax reduction, dormant during the past several 
months, has revived and a bill raising exemptions 
and cutting rates has been introduced for early 
consideration in the new year. Elimination of 
double taxation of the dividend dollar is not in- 
cluded in the new bill, but the principal argument 
used in the past against righting this admittedly 
inequitable impost—that “we need the money too 
much”—is wholly without substance now. The 
prospect of an ending of this unfair levy would be 
a favorable market factor of major importance. 


While the general run of share prices did little 
more than back and fill during the year, the ap- 
proaching end of the period finds both the indus- 
trial and rail’ averages within hailing distance of 
their 1947 highs, with the business situation giving 
excellent ‘support to prevailing levels. Business is 
ending the year on a strong note, and momentum 
alone would be sufficient to assure a high rate of 
activity in the early months of 1948. 


But there are additional factors that point to 
a continuance of a large business volume well fe- 
yond the early part of the new year, and although 
eventually there will come a significant slackening 
of the rate of industrial production, such a devel- 
opment does not appear to be in early prospect. 
Demands being made upon the automobile industry, 
for instance, continue so far above supplies that 
substantial bonuses still are being paid for new 
cars. And new construction will have to continue 
for a number of years at current levels merely to 
overcome existing housing shortages. 


Little is to be gained by ‘the purchase of specu-. 
lative stocks in a market that continues to see-saw, 
without establishment of a sustained rising trend. 
But sound issues affording yields of five to eight 
per cent or more can be regarded as on the bargain 
counter for the income seeker, and many stocks in 
that category can be found in the present market. 
Written December 18, 1947; Richard J. Anderson.. 
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Retailers May Use LIFO 


Almost eleven months after the United States 
Tax Court upset the Internal Revenue Bureau’s 
refusal to permit department stores and retailers 
generally from using the LIFO (last-in-first-out) 
theory of inventory change in place of the first-in- 
first-out method, the Internal Revenue Bureau is 
preparing to issue a ruling permitting retailers to 
use LIFO in establishing tax liability. 

Hitherto the Revenue Bureau has contended that 
LIFO could be used only where specific articles are 
identified in inventories and that the method could 
not be applied to groups of articles, such as pins, 
hats, shirts, and so on. The result was to prevent 
retailers from benefiting from the action by Con- 
gress in 1939 permitting the adoption of the LIFO 
method. , 

The National Retail Dry Goods Association, 
which has been seeking a means of preventing in- 
flated inventory figures resulting from price rises, 
which leads to overstatement of profits, obtained 
the cooperation of the National Industrial Confer- 
ence Board in working out a formula for recon- 
verting retail inventories from the first-in-first-out 
method to the LIFO procedure. This was used by a 
Baltimore merchant in the test case which the Tax 
Board decided in its favor. The Revenue Bureau 
is expected to use a new formula, to be devised 
by the Bureau of Labor Statistics of the Depart- 
ment of Commerce. But the end result will be the 
same: retailers will be able to take advantage of 
the use of LIFO, and thereby get on the same basis 
as other taxpayers and smoothing out earnings sav- 
ings resulting from variations in inventory costs 
and selling prices. 


New Building Bottlenecks? 


Despite the more cheerful tone of some of the 
official comments and forecasts concerning the 
building situation, rumblings are heard of the de- 
velopment of new bottlenecks, shortages, and other 
headaches to plague the construction industry next 
year. 

The Commerce Department and the Labor Sta- 
tistics Bureau agree that the building industry will 
turn out $15.2 billion of new construction next 
year. The Commerce Department experts on lumber 
also figure the lumber output next year will drop 
one billion board feet (to 35.5 billion feet) from 
the output estimated for 1947. But to reach the esti- 
mated $15.2 billion of new construction, the De- 
partment figures, the lumber output would have to 
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reach 38 billion board feet. The largest expected 
gain in building in 1948 is expected in home build- 
ing which takes a lot of lumber. That branch of the 
industry has used approximately 10 billion board 
feet of lumber this year. The 1948 estimate of new 
housing would call for 11.5 billion feet. 

Other shortages or bottlenecks are expected in 
the production of nails, but to step up the use of 
nails by 100,000 .tons to the expected need for 
900,000 tons will require better steel deliveries to 
nail makers. Bathtubs and other housing equip- 
ment constructed of iron or steel also may be in 
shorter supply than needed, even though there may 
be a moderate increase in actual output. 


More Silk 


The slash of from 41 to 48 per cent in the price 
of raw silk, effective January 1, is expected by the 
silk industry to spur a revival of the use of silk for 
underwear, night dresses, pajamas, dresses and 
other apparel, and to lead eventually to the return 
of the fabric to its prewar status as a prime fabric 
for women’s wear. 

During the war silk was unavailable, and other 
fabrics of necessity took its place. Since the war 
the excessively high prices for raw silk prevented 
any sort of comeback and it is estimated that there 
are today more than 50,000 bales of raw silk in 
storage in the United States. Prewar silk buyers 
sturdily resisted efforts to induce them to return to 
the market. As high as $22 a pound has been paid 
by the few buyers who have attended Government 
auctions, but for all practicable purposes the mar- 
ket was flat. 

The new prices will place silk on a competitive 
basis with rayon yarns, and are expected to draw 
many weavers and manufacturers of garments back 
to the use of the cocoon product. The hosiery trade, 
however, is likely to continue its concentration on 
nylon and to show no inclination to resume large 
scale production of silk stockings. 


Burnings Still Rising 


An increase of some $6.6 million in fire losses 
in the United States during November compared 
with the 1946 month brought the November total 
to $51.3 million and the aggregate loss for the first 
11 months to $624.3 million. The only consolation 
in the figures (which are compiled by the National 
Board of Fire Underwriters) is that the November 
damage was $3.6 million less than that of the pre- 
ceding month. Nevertheless, 1947 is easily the rec- 
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ord year in the nation’s history for fire losses. 
Totals: for the 11 months of 1946 and 1945 were 
$503.4 million and $405.9 million respectively. 
Compared with the 1946 period, fire losses in the 
first 11 months of this year increased by 24 per 
cent and were 54 per cent greater than in the same 
period of 1945. 


Oil Prices Up 


Prices of petroleum products are ranging higher 
along the Eastern Seaboard and in the Midwest 
following the recent advance of 50 cents a barrel 
for crude Oil. First, Standard Oil of Ohio ad- 
vanced gasoline, light fuel oil and kerosene by 144 
cents a gallon, and heavy fuel oils by 114 cents. Ohio 
Oil Company and Standard Oil (Ind.) followed 
this example in general, although some small vari- 


. ations appear in the price schedules. In the East, 


Socony-Vacuum Oil marked up gasoline, kerosene 
and light fuel oil 0.9 cents a gallon throughout 
New York and New England. Since Socony’s aver- 
age increases in consumer prices of gasoline, kero- 
sene and other heating oils. amounted to only 33 
cents a barrel, the company for the time being is 
actually absorbing 17 cents of the crude price rise. 
However, this action has not met with the unani- 
mous approval of the other refiners, some of 
whom contend that the new price levels adopted 
by Socony-Vacuum are too low. Under the cir- 
cumstances, different prices reflecting various rate 
revisions will be quoted by other companies, some 
following Socony’s example and others going higher 
in line with the advances made in the Midwest. 
But since operating costs are trending upward, fur- 
ther price advances may be in store. 


Record Cold Storage 


Food is short in various world areas, but not in 
the storage warehouses of the United States. Cold 
storage stocks of foods rose to a record level of 
4.8 billion pounds on December 1. The previous 
high was set only a month before. when cold storage 


foods totaled aroiind 4.6 billioii poiinds. Increased 
storage of poultry, meats, apples, dried eggs, and 
nuts brought the total amount to the new high, an 
in-movement of 39 million pounds of poultry rais- 
ing these stocks on December 1 to 317 million 
pounds. At the same time, holdings of fresh ap- 
ples rose to a near-record high of about 35 million 
bushels, 1.8 million more than on December 1, 
1946, while pears set a record with 3.3 million 
bushels. December 1 meat stocks were 516 million 
pounds, up 217 million pounds during November 
and 116 million more than on the same date last 
year. Frozen fishery products gained slightly while 
stocks of dairy products declined and storage of 
butter fell to 46 million pounds, which is only half 
the average holdings for the season. Stocks of shell 
eggs were down by about one-third although dried 
eggs had increased to 36 million pounds, three 
times as much as a year ago. There seems to be 
no shortage of potatoes or onions, as storage of 
these products rose to the highest total for any 
month since records have been kept. However, 
coincident with the Agriculture Department’s re- 
port on cold storage foods is the Office of Foreign 
Agricultural Relations’ second forecast of the 
1947-48 world rice crop which, although slightly 
above last year’s is still 350 million bushels below 
the 1935-40 average. During the week of Decem- 
ber 8 the Agriculture Department bought 30.2 
million pounds of rice for export to shortage areas. 
The situation in wheat, of course, is roughly about 
the same. 


Corporate News 


Canada Dry’s sales for the fiscal years ended 
September 30 were $45.1 million vs. $37.6 million 
a year ago. 

Gulf, Mobile & Ohio Railroad has declared an 
initial 50-cent dividend on the common stock pay- 
able January 15. 

Bloomingdale Bros., to acquire Ware’s Depart- 
ment Store, New Rochelle, N. Y.; latter’s annual 
sales, about $5 million. 
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This service is supplementary to various other features 
which appear each week in FinanciAL Wor. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 
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be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for O 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 


ment purposes: 


American Sugar 7% cum....... 
Atch., Top. & S.F. 5% non-cum. 
Celanese $4.75 cum. Ist......... 
Gillette Safety Razor $5 cum... 
Radio Corp. $3.50 cum.......... 


Reading 4% Ist (par $50) non- 
CUM... eee cece eee eee e eee eees 


Recent 
Price 


127 
100 
98 
92 
70 


44 


Yield 


5.51% 
5.00 
4.85 
5.43 
5.00 


4.55 


Call 
Price 
Not 
Not 
105 
105 
100 


50 


These issues are of lower quality than those above, but 


dividends seem reasonably assured. 


Crucible Steel 5% cum. conv..... 
Curtis Publishing $3-4 pr. cum... 
Southern Rwy. 5% non-com-... 


Bonds 


69 
59 
61 


7.25 
6.78 
8.20 


110 
75 
100 


These bonds are of high quality, and are suitable for 


conservative investment purposes: 


U. S. Government 214s, 1972-67 


American Tel. & Tel. 234s, 1975 
Atl. Coast Line gen. 444s, 1964.. 
Bethlehem Steel cons. 2%s, 1970 
Chic., Burl. & Quincy 3%s, 1985 
Goodrich Ist 234s, 1965........ 
Pacific Tel. & Tel. deb. 234s, 1985 
Union Oil of Calif. 2%4s, 1970.. 





* 10214 for sinking fund. 


Recent 
Price 


101 


94. 
101 
97 
96 
98 
94 
98 


Net 
Yield 


2.45% 


3.10 
4.45 
2.95 
3.30 
2.90 
3.00 
2.90 


Call 
Price 


Not 


106 
Not 
10344 
*10514 
102% 
106 
103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 


reasonably safe as to interest and principal. 


Chic. & N. West. conv. 444s, 1999 
Illinois Central joint 4%s, 1963 
Missouri-Kansas-Tex. Ist 4s, 1990 


New Orleans Gt. Northern Ist 5s 
Ce MED on iaie helene o> 


New York Central 444s, 2013.:.. 


Northern Pacific ref. & imp. 4%s, 
DOT a ao crueatin ves Anne caelne 


Southern Pacific 444s, 1969...... 
18 


Recent 
Price 


61 
82 
69 


101 
67 


Current 
Yield 


7.38 


5.49 
5.80 


4.95 
6.72 


5.11 
4.89 


Call 
Price 


101% 
105 
Not 


105 
110 


110 
105 


Common Stocks for Income 


| 
. 
Issues of this type should constitute the larger portion of . 
the stock commitments held by the average investor; only | 
a minor place should be accorded the “business cycle” 

type of shares. 


10-Year 
dends (1997-40) Dividend 
S be vidends—, | 
Paid Cash ‘Paid So Far Recent 


Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.03 $6.00 $4.00 49 | 
American Stores ..... 1939 = 0.84 1.00 140 25 ‘ 
American Tel. & Tel... 1900 9.00 9.00 9.00 150 | 
Borden Company .... 1899 1.59 2.25 2.55 42 


Chesapeake & Ohio... 1922 288 350 *3.00 43 
Consolidated Edison .. 1885 1.78 1.60 1.60 21 
Electric Storage Battery 1901 2.15 2.50 ad. SF 
First National Stores.. 1926 2.50 3.00 3.00 59 


Freeport Sulphur ..... 1927 =—-1.96 2.50 2.50 39 ‘ 
Gen’] Amer. Transport 1919 2.59 2.50 2.45.: $7 
General Foods ........ 1922 = 1.87 2.00 2.00 35 ' 
i | aE 1918 = 1.86 4.20 3.50 49 


Louisville’ & Nash. R.R. 1934 = 1.35 35225352) 42 
MacAndrews & Forbes. 1903 2.04 1.80 2.65 41 
Macy’ UR. YE} .é..sa0s 1927 2.06 2.60 2.20 35 
May Department Stores 1911 1.67% 2.42% 3.00 42 
Mid-Continent Petrol’m 1934 1.26 2.00 3.25 46 
Pacific Gas & Electric. 1919 2.00 2.00 2.00 35 
Philadelphia Electric.. 1929 1.49 1.20 lm @ 


ah’. as. got teed ooh sete 





Pillsbury Mills ....... 1924 1.45 1.70 2.30 35 
Reynolds Tobacco “B”. 1918 2.00 1.75 2.00 40 
Socony-Vacuum ...... 1911 0.60 0.75 100 17 { 
Standard Oil of Calif... 1912 1.68 2.30 3.20 61 
Sterling Drug ........ 1902 1.79 1.90 150 37 : 
Underwood Corporation 1911 2.73 2.50 4.00 52 s 
Union Pacific R.R..... 1900 6.00 6.00 6.00 153 , 
WRG, 0 <i cstasees 1933 ~=—-:1.50 1.60 1.85 32 : 
* Also 1/40 share of N. Y., Chic. & St. Louis R. R. 
Business Cycle Stocks 
Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree . 
than those above. The bulk of one’s security holdings tt 
should comprise more stable issues, such as those in the 
“common stocks for income” group. , 
Paid Se Fat -~Earnings— Recent 7 
1946 1947 1946 1947 Price 
Allied "Stotes ......6... $1.80 $2.75 b$4.44 b$2.08 32 € 
Bethlehem Steel ...... 6.00 6.00 c8.34 11.33 101 f 
i, ae - 0.32 0.60 £1.07 f1.31 14 : 
Container Corporation.. 3.40 4.50 c4.85 7.90 42 
Crown Cork & Seal.... 150 1.60 c2.68 c4.44 44 a 
Firestone Tire ........ 3.75 4.00 b6.09 b7.07 50 h 
General Electric ...... 160 1.60 c0.01 1.96 35 
Glidden Company .... 1.00 1.10 b1.06 b2.16 25 ‘ 
Kennecott Copper .... 2.50 4.00 b0.42 b4.26 47 r 
Phelps Dodge ........ 1.60 4.20bD0.11 b4.66 48 t 
Tide Water Asso. Oil.. 1.20 1.05 c1.88 c¢2.71 24 , 
Twentieth Century-Fox. 4.00 3.00 5.69 3.65 23 I 
UW. So teal: ics sn cmees 4.00 5.00 c4.43 9.01 77 d 











* b—Half year. c—Nine months. f—Fiscal year ended Septem- 
ber 30. D—Deficit. - 
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Credit policies hold businessmen’s interests 
once more—Effect of government surplus on the 
nation’s economy bears watching early in 1948 


WASHINGTON, D. C.—For years 
investors, not to mention professional 
traders and even bankers, have been 
paying as little attention to the money 
market as have businessmen. No- 
body could blame them. Beyond the 
monotonous coming and going of 
Treasury bill issues and a rediscount 
rate so steady as to look as though 
it had been written into the Constitu- 
tion, there was nothing that called for 
attention. But the vacation seems to 
be over. Market letter writers will 
have to bone up. 

Two years ago Eccles proposed sec- 
ondary banking reserves, but hardly 
anybody noticed. Now his testimony 
gets a pretty good newspaper play, 
which suggests recognition that credit 
is becoming a business factor once 
more. And what makes it a factor 
lies in its no longer being a dead cer- 
tainty. Also, companies are increas- 
ing their short term debt, so that in- 
terest rates affect their earnings. 

Theoretically, all this could pass. 
Concentration on what Secretary 
Snyder calls “debt management” and 
solicitude for tender toes help deter- 
mine policy. Policies can easily be 
imagined in which the Federal Re- 
serve System and what it does can be 
altogether ignored. But it does not 
look, at the moment, as though that 
will be the sure outcome. 


How harsh will be the effects of 
so big a surplus depends on what the 
Treasury does with it, about which 
exclusive interviews are no more in- 
formative than straight guessing. If 
it simply lets the money pile up to its 
account in the Reserve Banks, it will 
be taking the cash fully out of the 
market, burying it. To replenish their 
reserves, commercial banks will have 
to sell great amounts of short-term 
issues at rates the Reserve would 
dictate. | 

The stringency can and probably 
will be alleviated by retiririg some of 
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the short term paper held by member 
banks. Payment for such paper is 
made by transferring Treasury de- 
posits in the Reserve Banks, thus pro- 
viding the members with new cash. 
But much depends on how the author- 
ities blend the various possible ac- 
tions. The record so far suggests 
their taking the money out of. the 
market and then putting it back 
through Reserve Bank open market 
purchase at pretty smooth rates. 


The test of what a big Govern- 
ment surplus can do to the economy 
will come in the first 1948 quarter. 
Those are the crucial months in which 
traders will have to watch the Daily 
Treasury statement and the weekly 
report of the Federal Reserve Banks. 
For the experts forecast a surplus, 
practically all of it piling up before 
March 15, of $7 billion. That could 
tighten things enough so that the 
whole market, not just bond special- 
ists, would have to notice. 


Talking to one of the Congres- 
sional committees, Marriner Eccles 


said that the long term 2%s would 


have to be held at par. Both the 
Reserve Banks and the Treasury- 
administered trust funds so far have 
been holding them there: the funds 
bought in more than $200 million 
of Government issues in November. 
Par for the 2%s, assuming that 
authorities don’t change their minds, 
more or less sets the long term 
structure, 

But it is pretty clear that the Re- 
serve Board envisages changed rela- 
tionships between long and short term 
rates. In restoring reserves during 
the first quarter, the Reserve Banks 
may let short term rates rise. Eccles 
announced that the rediscount rate at 
long last would change. If he gets the 
legislation he asks for, requiring sec- 
ondary reserves, short term rates 
could go up sharply. 





Par for the 2%s would not neces- 
sarily put a ceiling on the short term 


market. There have been times when 
short term paper bore higher interest 
than long : once there was a 6 per cent 
rediscount rate and 15 per cent call 
money, though bonds did not yield 
that much. These examples, of 
course, are cited merely for illustra- 
tion. 


Letting Treasury money pile up 
in the Reserve Banks is, of course, an 
invitation to Congress to cut taxes: 
the account would be too conspicuous. 
Letting the surplus have its full un- 
mitigated effect on finance and busi- 
ness would also challenge those who 
write the tax laws. Nothing now 
suggests that it will happen. 


Raising the required gold re- 
serves of the Federal Reserve Banks 
is not a present market factor. Above 
the 40 per cent gold, which the Wol- 
cott Bill would have. impounded 
against Reserve notes and deposits, 
the Banks possess more than $4 bil- 
lion. 

The experts calculate, moreover, 
that $2 billion will be imported in the 
next year. The higher reserve would 
operate, however, if outstanding Fed- 
eral Reserve liabilities suddenly shot 
upward or if the commercial banks 
were to stampede out of the Govern- 
ment market. 


The Bureau of Internal Revenue 
announced that its form, asking how 
much has been distributed in divi- 
dends, means nothing and that nobody 
should worry about it. That makes 
sense. With the Administration try- 
ing to build up.a record for fighting 
inflation, it is: pointless to force high 
dividend distributions. 

—Jerome Shoenfeld. 
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Annual Reportiquette 
Outstanding among the annual re- 
ports recently issued is the statement 
of the Murray Corporation of Amer- 
ica for the fiscal year ended August 
31, 1947—the report is addressed to 
both employes and stockholders, and 
features a cartoon-strip explanation 
of “What Goes Into Cost,” as well 
as two gatefold covers identifying 
the management and locating the 
company’s several plants. . . . The 
1947 annual report of the Gilbert 
Brothers (Lewis D. and John J.), 
who make it a practice to attend the 
stockholders’ annual meetings of 
most of the leading corporations, re- 
veals that there has been a great im- 
provement in the number and quality 
of printed minutes of meetings being 
sent to shareholders—there is a broad 
opportunity, however, for companies 
to hold regional meetings across the 
country for the purpose of bringing 
a closer personal contact between 
management and the actual owners of 
the corporations. . . . The 1947 an- 
nual report (year ended September 
30) for Le Roi Company strikes a 
new note in cover design and for- 
mat—the tradename of the company 
is reproduced on an old tavern sign, 
and the motif of the “quill pen” is 
carried throughout the booklet. . . 
Another good example of dual re- 
porting is to be found in the combi- 
nation booklet of Stop & Shop, Inc., 
for the year ending June 28, 1947 


—a colorful brochure, featuring sim- 
plified charts and tabulations makes 
up the popular section of the report, 
while the formal financial statement 
is included in a separate booklet in- 
serted in a fold on the back cover 
of the general report. . . . Plymouth 
Cordage Company continues the im- 
provement of its annual report in the 
123rd_ statement of the company 
(year ended September 30, 1947 )— 
the comparative consolidated balance 
sheet provides the increases and de- 
creases figured out for each item. 


Glass Glossary 

A new variety of waterproof wrap- 
ping paper, reinforced with “Fibre- 
glas yarn,’ has been developed by 
Owens-Corning Fiberglas Corpora- 
tion in cooperation with several paper 
manufacturers—this heavy wrapping 
paper will be used for lining in ship- 
ping cases and railroad cars and also 
for packing furniture, machinery and 
electrical equipment for transit and 
storage. .. . The projection compara- 
tor for producing magnified contour 
images in inspecting various produc- 
tion pieces has been streamlined by 
American Optical Company—the en- 
tire instrument is portable and can 
be moved about on retractable cast- 
ers. . . . Libbey-Owens-Ford Glass 


‘Company has completed a major ex- 


pansion of its “Thermopane”’ plant, 
which will substantially increase the 
production of double-paned insulating 
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glass—*Thermopane”’ is enjoying its 
largest demand for buildings where 
temperature and humidity must be 
kept under strict control, such as in 
chemical and pharmaceytical plants 
and in hospitals. . . . Something new 
in viewers for color photograph 
transparencies is the ‘““Twinlenz’’ in- 
troduced by Craftsmen’s Guild—the 
viewer has two lenses and thus cre- 
ates a three-dimensional effect with 
only one picture... . 4 A new floor- 
type hinge ‘for all-glass doors is be- 
ing featured by Pittsburgh Plate 
Glass Company under the tradename 
of “Pittco Hinge’—the unit is fur- 
nished with a cement base, top picot 
assembly and a shim plate for at- 
tachment to the door. 


Office Offerings 

Wilson Jones Company has stream- 
lined its paper punches with the idea 
of making it possible to keep this 
device in a shallow drawer—the new 
units feature centralizing size gauges, 
concave ground punch pins, perma- 
nently-oiled bearing surfaces and de- 
flectors to keep punches from jam- 
ming. . . . Next in overstuffed office 
furniture will be available in  sec- 
tional pieces, including right and left- 
handed arm chairs and a section with- 
out arms, three pieces of which can be 
combined into a single davenport, or 
separated around end tables—intro- 
duced by Cardinai Sales Incorpo- 
rated, this furniture is designed to fit 
in with other modern office furniture. 
. . . International Business Machines 
Corporation has added a new electric 
card-stencil typewriter to its line of 
electric machines—this model has a 
special carriage for holding and feed- 
ing card stencils, and also is pro- 
vided with a frame for holding a 
backing strip or roll to protect the 
platen from defacement, as well as 
a separate record strip roll holder 
to keep a carbon copy of the stencils 
cut. ... A new variety of stamp-hold- 
er, which is featured with a recessed 
top to hold paper clips, has been de- 
veloped by Northmore’s Home Prod- 
ucts—the case of the holder provides 
a space for a standard roll of 500 
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postage stamps. . . . An improvement 


in metal letter trays is the “Kleer- 
Vu Perforated Steel Tray,” a product 
of Farin Manufacturing Company— 
while made of heavy gauge steel, one 
tray weighs only 11 ounces including 
the four rubber feet which keep it 
from scratching the surface of a desk. 


Magazine Medley 

Going Places, a weekly magazine 
keyed to entertainment, will make its 
bow early in 1948—Sidney H. Pelter 
is publisher. . . . Dell Publishing com- 
pany will feature three comic figures 
as new monthly titles to make their 
initial appearance next month—the 
publications. will be Roy Rogers 
Comics, Gene Autry Comics and 
Dick Tracy... . Country Fair will be 
edited by Milton W. Smith in New 
York—making its first appearance in 
February, the magazine will be for 
the middle class suburban market and 
will feature fiction, fashion, sports, 
books, plays, movies, beauty hints and 
household items. . . . Marketing and 
sales promotion will be the theme of 
Western Selling, San Francisco—the 
new monthly will be launched in Jan- 
uary....A_ special . United States 
number of Maquinas e Construcoes, 
which is published in Brazil, is sched- 
uled to appear in April—all branches 
of the American machine industry 
will be featured. . . . Applied Me- 
chanics Reviews is the title of another 
new monthly to appear shortly after 
the first of the year—its publisher is 
the American Society of Mechanical 
Engineers, New York. 


Plastic Parade 

The Third National Plastics Ex- 
position, sponsored by Society of the 
Plastics Industry, has been scheduled 
for the week of September 27, 1948 
—the place: New York’s Grand Cen- 
tral Palace. . . . Latest innovation in 
synthetic leathers is “Nulon,” a vinyl 
chloride plastic developed by Inter- 
national Electronics Laboratories— 
the advantage of this material is that 
the seams can be “electronically 
welded,” and thus it is suitable for 
making all varieties of luggage, wal- 
lets and handbags. . . . Now it can 
be told that the head of the new pop- 
ular baby doll, “Sparkle Plenty,” is 
made of “Tenite,” a plastic of Ten- 
nessee Eastman Corporation (sub- 
sidiary of Eastman Kodak Company) 
—this plastic can be banged, washed 
and caressed repeatedly without shat- 
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London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


Reserve 


pany 

Brown Brothers Har- 
riman & Co., New 
York 








tering, nicking or melting. . . . The 
Bakelite plastic of Union Carbide & 
Carbon Corporation, is being utilized 
for the new “white” blackboards in- 


troduced by the © Chatfield-Clarke 
Company—special crayons are avail- 
able in a variety of colors, and erasing 
can be effected easily with a dry cloth. 
. . . The popular kitchen knife box 
is now being molded of ‘“Styron” 
plastics by Barnard-Edward Com- 
pany—offered in red, green, or white, 
the unit is composed of two pieces 
which can be slipped apart for easily 
cleaning the interior. . . . A new 
version in table cigarette lighters is 
housed in a crystal-like ‘ Plexiglas” 
block, a plastic of Rohm & Haas— 
the units appear to have a living flow- 
er housed in the base. . . . Latest yet 
in “yo-yo” toys is being molded 
from polystyrene by Plastic Products 
Company—tradenamed the “Zip,” 
these playthings are said to be more 
perfectly balanced than similar prod- 
ucts on the market. 


Packaging Parade 

Kraft Foods Company, subsidiary 
of National Dairy Products, has a 
new formula for its “Frizz Ice Cream 


Mix” so that only water has to be’ 


added to make the ice cream—the 


mix is in an eye-appealing new pack-. 


age that is French blue with mod- 
ern yellow and white lettering. .. . 
Packages of either six or twelve 
book matches are available through 
the Diamond Match Company—de- 


Rank Melli Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid... .Rials 300,000,000 
Reserves (Banking Dept.) Rials 760,000,000 
(Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 

147 Branches and Agencies throughout Iran 
Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 


Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


Rials 1,000,000,000 





signed as goodwill builders, they have 
the appearance of a gift, but the pack- 
ages carry the same advertising mes- 
sage as the individual books and are 
ideal for distribution by stores, hotels, 
etc. . . . Pepperell Manufacturing 
Company is packaging its new “Glo- 
lon” blankets in an attractive con- 
tainer that keeps the item visible 
while at the same time it offers it 
protection from the outside dust— 
a die-cut opening in the end panel 
makes it possible for the retailer to 
show an entire color range even when 
the packages are stacked on his 
shelves. . . . “Clapp’s” baby cereals 
and oatmeal, products of American 
Home Products Corporation, are be- 
ing featured in new wrappers fol- 
lowing extensive pre-consumer test- 
ing—the redesigned packages are il- 
lustrated with cartoons of seven dif- 
ferent animals and are printed in 
three colors. . . . Canada Dry’s gin- 
ger ale bottles have an entirely new 
label to replace the old paper label— 
the new, simplified design has the 
name “Canada Dry” in red letters on 
a white background map of Canada, 
centered within d cut-out shaped like 
a shield; the imprint is fused direct- 
ly on the glass or reproduced on 
specially treated paper. 


ae 
When writing for further informa- 
tion, please give the date of issue in 


which the item appeared, and enclose 
a self-addressed postcard. 
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Consolidated Edison 





Concluded from page 14 








that it faces a loss of nearly $1.5 
million in its gas operations for the 
full 1947 year. 

What Edison wants to do is in- 
crease the maximum rate charged 
consumers in a bi-monthly billing 
period from $1.15 to $2 for the first 
1,000 cubic feet of gas consumed. If 
this increase should be granted, it 
would mean that the annual gas bills 
of residential users would be boosted 
about $7.1 million in the aggregate, 
consumers in the general service 
classification would contribute an 
added $428,800 and the bills of com- 
mercial heating customers would be 
raised $701,000. 

The net effect of the full boost in 
gas rates would be to provide the 
company with earnings of $4.2 mil- 
lion on its gas operations after taxes. 
This would mean an increase of 
about 50 cents per share to the com- 
mon stockholders. 

This added amount would provide 
adequate coverage for the present 
$1.60 dividend, which now is being 
barely met by earnings, and should 
assure continuance of the current rate. 

Current prices of about 21 for the 
stock reflect uncertainty concerning 
the present rate, but at that price 
level an annual dividend of $1.40 (35 
cents quarterly) would afford a yield 
of more than 6% per cent, a return 
that is generous even in the present 
period of comparatively high yields 
from common stocks. 








Pacific Coast 





Concluded from page 6 








pany plans early erection of an Atlan- 
tic Coast plant. Shareholders vote 
January 22 on a 3-for-1 stock split. 


Richfield Oil is a fairly well in- 
tegrated petroleum company. Crude 
output from 408,097 acres of oil lands 
approximates 37 per cent of refinery 
run. Company has two refineries 
and two natural gasoline plants. It 
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markets through about 3,000 retail 
outlets, largely on the West Coast. 


Southern California Edison sup- 
plies electricity to a population esti- 
mated at 2.3 million. Revenues are 
derived: 43 per cent from lighting, 
21 per cent industrial customers, 10 
per cent agricultural and 6 per cent 
domestic customers. Generating ca- 
pacity is about evenly hydro and 
steam. 


Standard Oil of California, dom- 
inant on the Pacific Coast, also mar- 
kets in most western states and re- 
cently started limited East Coast 
distribution. Jointly with Texas 
Company it owns highly important 
Arabian American Oil. Net domes- 
tic acreage 3.6 million, refineries 6, 


natural gas plants 19, retail outlets 
6,747. 


Transamerica Corporation is 
primarily a bank holding company. 
Its most important single investment 
is a 22 per cent equity in Bank of 
America, the largest U. S. bank; an- 
other is 7.23 per-cent in National City 
Bank of New York, second largest 
bank. Company directly controls 
about 117 banks and also has various 
insurance and industrial interests. 





‘Preferred Stocks 








Concluded from page 6 








unpaid balance. International Rail- 
ways of Central America occupies a 
better position, having earned in ex- 
cess of dividend requirements on the 
stock in every year since 1936; dur- 
ing 1947 it has paid $8.75 a share, 
reducing the total to $31 per share 
as of November 15. The New 
York, Chicago & St. Louis Railroad 
also has progressed through elimina- 
tion of $11.00 per share accumu- 
lated on its 6 per cent senior issue, 
leaving $84 unpaid as of January 
1948. Of the total amount disbursed, 
$9.50 was paid during the present 
calendar year. 

Bush Terminal Buildings, which 
paid $5 last year on its 7 per cent 
preferred, has disbursed the same 
amount this year and so has con- 
tinued to fall behind. Long Bell 


Lumber, with improved earnings, has 
paid $2.30 this year against only 30 
cents in 1946 with arrears rising to 
$77.09 on the $4 Class A issue. 

Curtis Publishing paid $7 in Janu- 
ary of this year but has paid nothing 
since. Minneapolis-Moline Power Im- 
plement has made some payment on 
its $6.50 preferred stock every year 
since 1936, except 1939, and paid 
$8.12 this year as in 1946, tlHus re- 
ducing arrears somewhat. With great- 
ly improved earnings, Virginia-Caro- 
lina Chemical raised this year’s pay- 
ment on its 6 per cent issue to $11.50 
compared with $5 last year. 

Numerous companies doubtless 
will make further significant inroads 
on their unpaid dividends during the 
coming year. Some may even com- 
pletely liquidate their preferred ac- 
cumulations. 

- But in those cases where remaining 
accumulations still come to very size- 
able totals, following six or seven 
years of large corporate earnings, the 
indications are that recapitalization 
rather than cash payments will be the 
means ultimately used to eliminate 
the dividend accruals. 


New Issues 
Registered with SEC 


The Cleveland Electric Illuminating 
Company: $20,000,000 first 3s due 1982. 
(Offered December 11, 1947 at 101.08).) 

Georgia Power Company: $10,000,000 
first 33s due 1977. (Offered December 
11, 1947 at 101.42.) 

California Union Insurance Company: 
99,700 shares of common stock. To be 
offered to public at $25 per share. 

Detroit Edison Company: 450,000 
shares of capital stock. Competitive bid- 
ding. 

Clinton Industries, Inc.: 210,000 shares 
of capital stock. To be issued to acquire 
control of Obear-Nester Glass Company. 

Gulf States Utilities Company: 272,852 
shares of common stock. (Offered De- 
cember 17, 1947 at $12.50 per share to 
warrant holders.) 

Northern Natural Gas Company: 
710,500 shares of common stock. (Of- 
fered December 17, 1947 at $27 per 
share.) 

Indianapolis Power & Light Com- 
pany: 40,000 shares 5 per cent cumula- 
tive preferred stock. Offered December 
17, 1947 at $102 per share.) 

Permanente Cement Company: 150,- 
000 shares of common stock. (Offered 
December 17, 1947 at $16 per share.) 

Reading Tube Corporation: 200,000 
shares 50-cent class A cumulative and 
participating stock. (Offered December 
17, 1947 at $6 per share.) 

McColl-Frontenae Oil Company, Ltd.: 
900,000 shares of common stock. Price 
to be filed by amendment. 
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Hook Reviews 





Money, Credit and Banking, Re- 
vised Edition, by Ray B. Westerfield, 
Ph.D., Sc.D. The Ronald Press 
Company, New York. 1096 pp. $5.00. 

In a dynamic economy such as 
characterizes the world today any 
textbook on the subject of money, 
credit and banking requires reap- 
praisal from time to time in order 
to keep abreast of current events. 
This book is a revision of a text pub- 
lished in 1938 by Dr. Westerfield, 
Professor of Economics, Yale Uni- 
versity. 

In the 1938 edition the emphasis 
was placed on money; for example, 
the revival of the silver question and 
the discarding of the gold standard 
after a century of popularity. The 
current volume places stress upon the 
relation of commercial banks to the 
existing monetary standards. An- 
other change was brought about in 
view of the fact that during World 
War II the central banks were de- 
cidedly pushed aside by government 
treasuries and other instrumentalities. 
Financial theory and institutions were 
in many instances changed radically 
as a result of Fascist, Nazi, and 
totalitarian concepts abroad and by 
the decade of New Deal philosophy 
in our own country. The author has 
attempted to describe some of these 
repercussions in the 1947 edition. 

- Despite the need for these changes, 
the author has retained vital histori- 
cal information and certain, basic 
principles that are important to an 
understanding of money, credit and 
banking in the modern age and 
which were presented in his earlie~ 
edition. The book is amply illus- 
trated with charts and tables. 





Last Chance in China, by Freda 
Utley. The Bobbs-Merrill Company, 
Indianapolis and New York. 408 
pp. $3.50. 

In Europe we already have wit- 
nessed the Iron Curtain create a for- 
midable barrier between us and mil- 
lionssof lost allies in Yugoslavia, 
Polarid, Finland, Latvia, Lithuania, 
Estonia, Hungary, Rumania and Bul- 
garia. But we must not repeat that 
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mistake in China, urgently warns 
Freda Utley in her latest book as 
she points with dismay to what she 
considers our mistaken policy of try- 
ing to force the Chinese Government 
to share power with the Communists. 
America’s choice in China, as in 
Greece, is not between democrats and 
dictators, according to the author. It 
is a choice between aiding those who 
could be persuaded to transform their 
countries into democracies and those 
who are unmistakably allied to Com- 
munist totalitarianism. 

While her latest book contains 
many facts and figures about politics, 
agriculture, history and personalities, 
this information is secondary com- 
pared to Miss Utley’s observations 
about the Chinese Communists, Rus- 
sia and the Kuomintang. Based up- 
on her travels in China in 1945 and 
1946, the book draws background 
material from her earlier visits to the 
Far East on several occasions as a 
British correspondent. Her views are 
supported further by her bitter and 
disillusioning ‘experiences as a Com- 
munist, having lived in Soviet Rus- 
sia for six years as the wife of a 
Russian citizen. 

Miss Utley is already known to 
the American public for five earlier 
books on the Far East and Russia 
and as a correspondent of the Read- 
ers Digest. 








Insurance Rates Up 





Concluded from page 10 








more money will be available for divi- 
dends to policyholders. It is true, of 
course, that life insurance investment 
portfolios have been shifting from 
Government bonds to _ preferred 
stocks, bonds and corporate loans, 
mortgages and real estate. The rate 
of return on new investments, there- 
fore, has been rising, but neverthe- 
less the average return of all holdings 


has been affected by conversion of - 


corporate securities to lower yields. 
Moreover, the cost of doing business 
has increased considerably. Taking 
every factor into consideration, the 
insurance people say that the falling 
rate of investment return has at least 
been halted for the time being, but 
that any gains have been offset by in- 
creased costs. It is also apparent that 
the rise will have to be of long dura- 
tion in order to make up for past 
declines. 

Many of the leading companies, in- 
cluding Metropolitan Life, New York 
Life, Equitable Life, Mutual Benefit 
Life of New Jersey, John Hancock 
Mutual Life of Boston, and North- 
western of Milwaukee, already had 
adjusted their premium rates to cor- 
respond to the long-term decline in 
investment yield. The Mutual Life 
Insurance Company of New York is 
making the change on January 1 
when the new Standard Ordinary 
Mortality Table also will be adopted. 
In line with the trend of the times, 
Mutual is making certain changes in 
existing plans, is withdrawing some, 
and offering other new ones. 


New Policy 


For example, the company will in- 
troduce on January a so-called “‘five- 
year modified life policy” to be issued 
for amounts of $5,000 or more. Pre- 
miums for the first five years will be 
only one-half of subsequent premi- 
ums ; at the sixth year the policyhold- 
er has his choice of paying double 
the former premium or continuing for 
any reduced face amount not less 
than $2,500. Cash values on the new 
policies will be substantially greater 
than in the past. In point of fact, 
the lowering of the guaranteed inter- 
est rate on reserves does not of itself 
make any change in the true cost of 
life insurance. 

Since the life insurance companies 
have shifted a considerable portion of 
their investments from Government 
bonds to corporate securities and 
mortgages, the possibility of an up- 
ward trend, lasting perhaps some 
years, is seen for the average rate of 
return, particularly since money rates 
have been hardening. Such a trend 
was witnessed just after the return of 
the century, lasting until about the 
mid-’twenties. It started, curiously 
enough, not long after many insur- 
ance companies had reduced their re- 
serve basis for new issues from 4 per 
cent or more to 3%4 or 3 per cent. 
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Street News 





Securities man points to dollar shortage among 
investors—Coe concentrates on stopping Young 


uch has been heard from Lon- 

don and other foreign capitals 
about the shortage of dollars, and the 
answer has come back: “Get into pro- 
duction and you'll produce dollars.” 
But it was stranger to hear a promi- 
nent security man, high up in one of 
the largest banking houses, say the 
other day that what this country 
needs most, for the promotion of its 
investment program, is — dollars. 
And he went on to explain that even 
in the banner year 1929, before the 
crash, and when the national income 
was only about 40 per cent of what it 
is now, no one contended that the 
country needed dollars. 

His point was that the estimates of 
national income are deceiving. It’s 
what the mass of people have left for 
investment that counts. After pay- 
ing the current heavy taxes imposed, 
in part, to help supply the rest of the 
world with dollar credits, lend lease 
and pure gifts, there isn’t enough 
money left for the investing classes to 
supply this country with the amount 
of capital needed to modernize and 
expand industry. This man, obvi- 
ously, was making a case for tax re- 
duction so that a mass of people will 
have some money to invest. 

The man who brought up this sub- 
ject didn’t get the idea from the kind 
of people with whom he rubs elbows 
in Wall Street. He got it from in- 
vestment dealers throughout the coun- 
try, men reflecting what they have 
learned along the many Main Streets 
of the nation. Institutional investors, 
many of them restricted to types of 
securities, cannot supply the amount 
of equity capital industry needs. 


William Rogers Coe, the Vir- 
ginian Railway vice-president who 
was ordered to put all thoughts of 
railroad operation aside and to con- 
centrate on stopping Robert R. 
Young’s attempt to get on the New 
York Central board with a view to 
establishing an operating alliance with 
the Chesapeake & Ohio, has been re- 
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ding. 


luctant to accept the plaudits of the 
rail industry. 

Bill Coe, not much taller than 
Robby Young but considerably more 
rotund, was born with a silver spoon 
in his mouth and cut his teeth on a 
toy locomotive. Railroading is in his 
blood even though he never handled a 
throttle. The Virginian, developed 
by his father-as a small but important 
unit in the economy of the East, had 
to be defended against a sudden re- 
shuffling of railroad alliances, lest it 
perish. 


There is a belief among the rail-’ 


road men that the younger Coe, in his 
battle against the Central-Chesapeake 
& Ohio alliance, wasn’t engaged in 
just a local war. 








Inflation 





Concluded from page 4 








which might be forthcoming later— 
the Reserve Board could increase re- 
serve requirements of New York and 
Chicago banks from the present 20 
per cent of demand deposits to 26 per 
cem. This would raise their reserve 
requirements by some $1.5 billion and 
convert their present excess reserves 
of $200 million into a deficiency of 
$1.3 billion. This would be helpful, 
but not decisive. Mr. Eccles’ propos- 
al that member banks be required to 
maintain secondary reserves against 
deposits in the form of short term 
Governments met a cool reception 
from bankers and the Federal Ad- 
visory Council, and is conceded no 
chance of enactment. The provision 
in the Wolcott Bill raising gold re- 
serve requirements of Federal Re- 
serve banks to 40 per cent of note 
liabilities and 35 per cent of deposits, 
from the 25 per cent now required 
against each, also faces rough sled- 
It would be ineffective in any 





case, since it would still leave almost 
$5 billion of “free” gold—an amount 
sufficient to permit a further increase 
of over $80 billion in member. bank 
deposits. 

The Treasury has recently been re- 
deeming Federal Reserve holdings of 
Governments, and it was récently an- 
nounced that this policy was expected 
to be extended during the first quar- 
ter of 1948 to the tune of some $7 
billion, the funds to come from cur- 
rent tax collections in excess of Gov- 
ernment expenditures. This will be 
a very important step in the right di- 
rection, but still only a step. 

In the field of qualitative controls, 
Reserve authorities are already using 
moral suasion, as in 1920. State 
bapk supervisors have been asked to 
take a critical attitude toward “con- 
sumer credit (loans), real estate 
loans based on inflated values, loans 
to carry excessive inventories, and 
any loans for speculative purposes.” 
Revival of Regulation W in some 
form is another possible qualitative 
control, which wouid help to channel 
funds away from scarce goods such 
as automobiles. 

Neither quantitative nor qualitative 
credit controls now available or likely 
to be made available by Congress ap- © 
pear adequate to stem the tide of infla- 
tion. We will have to do the job the 
hard way. This will involve larger out- 
put, involving in turn longer working 
hours and eventually increased me- 
chanization, since there is no slack 
to take up in the labor supply. There 
will have to be a cut in Government 
expenditures, reexamination of the 
farm price support policy and the 
methods of carrying it out, and allo- 
cations—voluntary or otherwise—of 
scarce commodities. 





BOND REDEMPTIONS 





Redemption 


Name Date 


Appalachian | Power Co.—deb. ser. A 
OA Seen chown edt ov sleuwesoes 
Bush Terminal Bldgs. Co. — Ist 
mitge. bds. Ss, 1960. .......0... - $214,000 Jan. 15 
Canadian National Rys. — 15-yr. 
RE, SURs SE doeed cbc neds cegewse 
Canadian National Rys. — 17-yr. 
guar. 3s, 1952 
Chicago & Western Indiana R.R.— 
ae & ref. mtge. ser. D, 4%s, 


Amount 


Entire July 1 


Entire Feb. 1 


Entire Feb. 15 


420,000 Mar. 1 
ee (Republic of)—extl. loan 30- 
GIEy TONE ciaeie cess cakstces 1,516,700 Jan, 15 
cube (Republic of)—extl. 4%s, 1955 275,000 Dee. 31 
Great Lakes Power Co.—mtge. bds. 
Te Serre CREE Ty ery A eee 1,663,000 Feb. 2 
Great Lakes Power oe —— mtge. 
bds. ser. A 4%s, 1956.......... 4,164,500 Feb. 2 
Oak Mfg. Co.—conv. pe 5s, 1955.. 200,000 Jan. 15 
—— “ex aa Chemical — Ist 
mtge. 3%s, 


Welsbach sai et AR & 
ment—coll. tr. 58, 1953 


eee eee eee eeaee 


56,000 ~-Jan. 15 


Entire Jan. 1 
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Ya ROBABLY no other year in history will 
prove to be as eventful as 1948. In addition 
to its importance as an election year, the prob- 
lem of checking the highly inflationary trends 
at home while at the same time attempting to 
carry out a costly foreign aid program without 
plunging the country into a serious depression 
will tax the ingenuity of all of us. The man- 
ner in which it is solved will have widespread 
repercussions on our domestic economy for 
years to come. 


There are elements of strength as well as weakness in 
the current economic outlook. Which set of factors will 
prevail and whether a readjustment of major proportions 
can be avoided is not yet clear. But one thing is clear. This 
is no time to adhere to a do-nothing investment policy. 


Although earnings and dividend payments have con- 
tinued to expand, numerous stocks are now quoted con- 
siderably below year earlier levels with yields corre- 





Mailthis coupon .for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


() Please send me the pamphlet “A Personalized Supervisory Service for 
the Investor.” 


C1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what, the cost will be for supervision. 
My objectives are: 


C] Income 


It is understood that I incur no obligation by this request. 
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spondingly higher. Some groups, have performed far better 
than the market as a whole while others have shown 
much greater than average declines, indicating the highly 
selective character of the market. 


You have an excellent opportunity now to weed out 
issues of doubtful status and replace them with others in 
a stronger position to withstand a possible period of 
adversity or to benefit most with the return of more 
favorable market conditions. 


You need expert guidance, however, not only in making 
necessary changes in your portfolio now but in keeping 
your investment program adjusted to changing conditions 
over the period ahead. Financial World Research Bureau, 
devoting its full time to the planning and supervision of 
investment portfolios, is ideally equipped and staffed to 
help you to establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing eco- 
nomic conditions. 


[1] Capital Enhancement C] Safety 
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“Call Jor 
PHILIP MORRIS” 


New York, N Y. 
December 17, 1947 


Philip Morris & Co. Led., Inc. 


N 
XN 
N“ 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
The regular quarterly dividend of 
$1.00 per share on the Cumulative Pre- ¥ 
ferred Stock, 4% Series, and the regu- N 
lar quarterly dividend of 90¢ per share N 
on the Cumulative Preferred Stock, 
3.60% Series have been declared pay- N 
able February 1, 1948. to hoiders of N 
Preferred Stock of the respective series \\ 
of record at the close of business on N 
January 15, 1948. N 
There has also been declared the 
quarterly dividend of 37%¢ per share N 
on the Common Stock ($5 Par), payable N 
January 15, 1948 to holders of Common § 
Stock of record at the close of business \ 
on December 30, 1947. N 
Pursuant to a resolution adopted at 
the Stockholders’ Meeting held on July N 
10, 1945, no Certificate representing a 
share or shares of Common Stock of N 
the par value of $10 each is recognized, N 
for any purpose, until surrendered, and J 
a Ce.tificate or Certificates for new N 
Common Stock of the par value of $5 N 
each shall have been issued therefor. § 
Holders of Certificates for shares of N 
Common Stock of the par value of $10 N 
each are therefore urged to exchange 
such Certificates, for Certificates for N 
new Common Stock of the par value of N 
$5 per share, on the basis of two shares N 
of new Common Stock $5 par value, N 
for each share of Common Stock of the N 
par value of $10. N 
L. G. HANSON, Treasurer. N 
WILLE 








CORPORATE EARNINGS 





EARNED PER SHARE 1947 1946 
ON COMMON STOCK: {1 Months to November 30 
U. S. Smelting, Refining & Mag: ; $4.59 $1.53 
3 Weeks to November 3 


AO BED sce sass s beeen 2.03 

53 Weeks to November i 
EEE Oe MG. vig ss cinkusadeieeen 3.77 

12 Months to November { 
Lawrence (A, €.) Leather......... 2.31 

12 Months 4 October 31 
ere rer soo 86 
Diveo — RO rts eerie. é is 2 ° 


1.99 
10 Months to October 3 
Nerthern Pacific Ry. ..... ..<<+.s0» 3 05 
9 Months. to onier 31 
ERS; ONE Sco vanes Surana 51 1.49 
6 Months to October 31 
Atlantic Coast Fisheries........... D0.30 0.15 


i seks sande en enya s 0.37 0.28 
Farnsworth Television & KRadio..... 0.32 D0.16 
ee ee arr 2.50 ef 

3 Months to October 31 
a reese ae oe 0.30 0.2 
Distillers Corp.-Seagrams ........ 2.18 1.75 
SBE ASC Re aS ES oe - ce red 


Waukesha Motor .............. om 
a rene 
Bingham-Herbrand 


Bush Manufacturing .............. 49 Li? 
eS eae ree 0.53 0.42 
Cuban American Sugar............ 6.13 2.11 
Deminion Rilass ..o.6.: altsssi- *4.15 *2:21 
Joy Manufacturing ............... 8.52 3.29 
OR in os ras 4 sie wine seek sicwibe 1.17 0.48 
DRROOED: (00; cs sscncdesseskyeees 1.47 2.55 
ee eae ae D0.55 0.39 
National Pressure Cooker.......... 11.59 6.41 
North American Aviation.......... D0.01 1.16 
Plastic Wire & Cable............. 1.34 0.85 
Pigmouth Cordage ............ce00 2.63 3.14 
Reynolds Spring ................. 1.91 D3.25 
South Porto Rico Sugar........... ye He 
Woodward Governor .............. 

9 Months to Sevtember 30 
American-Hawaiian S/S .......... 
American Power & Light.......... 390 3. a60 
Electronic Laboratories ........... 0.75 
WORER TMDOTUOTICS 5.65 soc cess D0.68 
NIE 455 5x o's alae dionsom 2.15 1.88 
Middle West Corp. ............... 0.65 0.58 


Sterling Electric Motors Pe See ee 2.81 a 96 
D0.03 


12 Months to August. 31 
Meteor Motor Car ... cessive. sscee 4.66 1 


6 

12 Months to July 31 
Central Aguirre Associates......... 2.83 0.97 
ne ee Rr Pees ee 


MnMeott  FeWMION 26.5 cc sesccesvecs 





*—Canadian currency. D—Deficit. 


2.45 DO0.08 - 
6 Months to May 31 
2.02 Sa 








26 





Personalities 








B. F. Goodrich Company has ap- 
pointed William W. Scull general 
manager of manufacturing services. 

Paul E. Reinhold and E. Elwood 
McClure have been elected to the 
board of the Norfolk Southern Rail- 


way. 


Philip F. La Follette, former gov— 


ernor of Wisconsin, and Commodore 
Jennings B. Dow have been elected 
directors of the Hazeltine Corpora- 
tion. 

Woodall Industries, Inc., has pro- 
moted Harold B. Palmer to vice pres- 


. ident. 


New vice presidents of Stone & 
Webster, Inc.: Edward C. Brewster 
and Philip B. Scott. 

Devereux C. Josephs has _ been 
elected a trustee of the Consolidated 
Edison Company of New York, Inc. 

FE. Nobles Lowe has _ succeeded 
Charles A. Cass, retired, as secretary 
of West Virginia Pulp & Paper Com- 
pany. : 

B. T. Babbitt, Inc., has promoted 
Leo W. Gersman to treasurer. 

Elections at Northeast Airlines, 
Inc.: George E. Gardner, president : 
General Leland W. Miller, vice pres- 
ident. . 

Detroit & Cleveland Navigation 
Company has elected George J. Ko- 
lowich as president. 

Charles E. Carll has been appoint- 
ed director of public relations for 
the Ford Motor Company. 

Major Theodore P. Walker and 
Henry E. Perry have been named 
chairman and president, respectively, 
of Commercial Solvents Corporation. 

The New York Mercantile Ex- 
change has elected Milton G. Inkles 
president for 1948. 

E. Lee Talman has been named 
treasurer and acting secretary of the 
Coca-Cola Company. 

Stuart W. Cragin has been elected 
a director of General Steel Castings 
Corporation. 

Aluminum Company of America 
has named Arthur P. Hall assistant 
director of public relations and ad- 
vertising. 

Robert E. Harrison has joined the 
executive staff of Allied Stores Cor- 
poration. 


Elliot V. Bell, New York State 


Superintendent of Banks, and Irving 
H. Taylor, President of the Mer- 
chants Chemical Company, have been 
named directors ‘of the McGraw Hill 
Publishing Company. 

E. S. Bowerfield heads the new 
public relations department of Repub- 
lic Steel Corporation. 

Diamond Match Company has 
elected Victor R. Kendall and Brad- 
ford O. Preu as vice presidents. 

E. J. Crofoot has been elected vice 
president and director of Blair & 
Company, Inc. 

Samuel Mairs has been named 
chairman and T. L. Daniels has been 
named president of Archer-Daniels- 
Midland Company. 

U. S. Trust Company, New York, 
has named Thomas J. Madden as 
assistant vice president. 

Dr. Frank J. Soday has been ap- 
pointed director of research by Lion 
Oil Company. 

A. J. Galloway has been appointed 
vice president in charge of explora- 
tion and: production by Shell Oil 
Company, Inc. 

Frederick P. Austin has _ been 
named treasurer of Brown & Sharpe 
Manufacturing Company. 

Savage Arms Corporation has 
elected Gordon T. Wood a director. 

N. V. Davis has been elected pres- 
ident and director of Aluminium, Ltd. 

Lachlan Mackenzie has _ been 
named executive vice president of 
Eastern Stainless Steel Corporation. 

Lewis E. Sanderson has been ap- 
pointed administrative assistant to 
the president of the National Gyp- 
sum Company, as vice president in 
charge of operations. 


Coming Dividend Meetings 


| porte are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved upya day or 
more, or may be postponed. 


December 22: Bathurst Power & Paper ; 
Wilson Line. 

December 23: Boston Edison; Gimbel 
Bros.; Haverhill Gas Light; Hershey 
Chocolate ; McCall Corp. ; Norfolk & West- 
ern Railway ; ; Reading Co.; West Penn 
Electric. 

December 24: Creamery Package Manu- 
facturing ; Fibreboard Products; Otis Ele- 
vator; Washington Gas Light. 

December 26: American Home Products ; 
Connecticut River Power ; Fall River Elec- 
tric Light; Holyoke Water Power; Ken- 
nedy’s Inc.; National Distillers Products ; 
New Bedford Gas & Edison Light; 


ern California Edison. 


FINANCIAL WORLD 





DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 


record date. 





Pe- 
Company riod 
Abraham & Straus ....... 
Adam Hat Stores ...... 
American Brake Shoe ... 
American Hard Rubber ....... 50c .. 
Anchor Hocking Glass......... 50e .. 
Aro Equipment ............--. ime: :. 
pe Sa ee eee 25c Q 
——— MEMS < 06 ved oe eds ecegen ee 
Se 0 LAE BOs ADR Cad SEE TSs 13c E 
Backstay WOES onc ccecccsyes 12%c Q 
vik petmce keadteie.s Cones 87%c E 
Baldwin CO ce wends bee ses veces 30c Q 
aba Cae Sen eecebehe Gone 50c E 
Barite® Bross. wic's00 cee eevee 387%e Q 
PU ey BA pS ee 50c E 
Bastian-Blessing Co. ......... 75e .. 
Best FO0ds ......scccecsccees 7$1 Y 
Bird Machine ........scceos %320C- <5 
Birmingham Electric ......... 30c 
Bliss & Laughlin ............. $1 
— PUGS ic cVicw o's Hm ecces l5e Q 
Re Ore heey a ee 10¢c E 
Buckeye Steel Castings........ Hn ae 
cb. 668 ome hee ye cmogeranes _. we 
Buffalo WORMS 5s Scodsies o40ee 25c E 
California Packing ........< 62%ec .. 
Capital Aduinistration, Ltd. 
Fit tales ep cle b 458% cia d anes ¢ Se 
5 gk pba e oe pee 20 ia7id0e es 
Pe eee Pe E 
Carolina Power & Light....... S@c .. 
Carpenter ‘Paper ....csececcces 50c .. 
— | ere 5e Q 
bE eles i ieee 8 bw dte od 45c E 
cane CN a ear 15e Q 
Caleten Sods... dieotic ee sass 37%e Q 
Do 9% Df. | psisis dup. adorns 25e Q 
Central New York Power i 
WeEOF. Dh i CALNE. . adds 85e Q 
Certain-teed Products ......... l5e .. 
Champion Paper & Fibre...... 25¢ E 
Chesapeake Corp. (Va.)........ 7Se .. 
Clinton Industries, Inc......... 20e M 
Consol. M. & Smelt. (Ca.)...$1.50 .. 
TO a vicxins sade cides 08s S282 25 E 
Container Corp. America..... E 
Contl. Foundry & Machine Q 
Continental Gas & Elec... ee 
Corroon & Reynolds $1 pf. Q 
Crowley, Milner & Co..... eS 
CroWn Cork & Seal ........... Y 
Crum & Forster .............. Q 
EF eA E 
Cudshy. Packing 2220620 .cs ices Q 
Cunningham Drug Stores hs 
Curtiss-Wright $2 Cl. a 
Davenport Hosiery Mills 4 3 
Dayton Malleable Iron......... See. 
ee ee - 
Detroit Harvester ........... Q 
DO VERRIER. Seges C5053 cr cjicsese a 
errr rer eee 30c Q 
Dome Mines, Ltd. .,.......... 28e°.. 
Dominion Steel & Coal ....... 25¢ SS 
Dunhill International ......... 5e Q 
Electric Controller & Mfg....... ee 
Bong peti oe gical par 40c g 
Fairchild Camera ............. 30c .. 
Firestone Tire & Rubber Sag Oe $1 :. 
Florsheim | Ry a OC SPE. 40c.. 
el ee eer ee 20c .. 
Fostoria Pressed Steel ........ 25e Q 
Fuller (Geo. A.} Co. ......... we .. 
Garlock Packing .........06s 25e Q 
RD 1iud.c.iikin once oe oc aakeubin 10c E 
General Amer. Investors... .. $1.50 Y 
Gen. Amer. Transportation 
$4.26. pte Al’. cede oe oe $1.06% Q 
General -Cable. ssc wee e ees cee. 2 a 
Gen. Products Mfg., Ltd. 
be ct Ee et FRR Res 75¢e 4. 
General Shareholdings ........ ae 
Gladding, McBean & Co....... 25e .. 
Glers Falls (N. Y.) Insurance.40c Q 
Globe-Union, Inc. ............ Oc Y 
ace Sugars ae ae a ee $1.Q 
cabs paban eb eal \ abieee $3... 
Goria Pew Fisheries ......... $1 Q 
Gotham Hosiery .............. 40c Q 
Grayson-Robinson Stores ....12%ec .. 
Great Lakes Steamship......... : 
Gruss “Wath sinc. de ee tin 35e Q 
Guenther Publishing Corp...... $10 .. 
Gulf, Mobile & Ohio R.R.. 50c .. 
Dio FG Heb. coos sc cost $2.50 
Gypsum Lime & Alabastine 
WEED a's 20 CASE 0 vied Saw singh 25e Q 
Hawley Pulp & Paper ......... $2 .. 
Heller (Walter E.) & Co......15¢ Q 
60s CE) Musk Seek «Fc .20¢c E 
Insur. Co. of North Amer 1.25 8s 
PE. ORE -50e E 
— Ctfs. -10e¢ § 
ERE EE Hes ee we E 
Int Cellucotton Product . 25¢ g 
Bie ei Sadtecd owas .35¢ 
intesthamaion’ Comm --$1 E 
Irving Aly Chute... 0.460 Que .. 
Jacobs (F. L.) Co. 5% pf...62%e Q 
BRNGOe MO caubcnqudh ove bes gem 25c Q 
eS Re Sy. 50c E 
Kuppenheimer (B.) & Co...... 75e 8S 
Lagieee MOE « ccctunes% 6eeed o oe 
aoe, Un, Bakeries BY. Se 5s 
Do eth Fa EG 50e Q 
les Balle Extension Univ...... 7T%c Q 
ueeneh és Oude bare aay vire.e ane 30c E 
Lerilil a eee 387%e Q 
Lowenstein 4) & Sons 
“%% pf. * fi eis SARS $1.06 Q 








Pay- 
able 


24 
2 


. 27 
. 29 
. 29 
. 23 
. 29 


Hidrs. 


of 


Record 


Jan. 
Dec. 
Dec. 
Dec. 
Dec. 
Jan. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 











Pe- Pay- Hldrs. of 
Company riod able Record 
Marchant Calculating Mach..... 50e Q Jan. a Dec. 31 
= age Dredging ....... l5e Q Dec. Dec. 16 
CURE AEE IANTE SUH e ce 5 E Dee. 26 Dec. 16 
Michi, Gas & Electric...... 30e .. Jan. 2 Dec. 17 
Mn Riis 66% b h.9 s' Q Feb. 2 Jan. 15 
Mickelberey’ 8 Food ee 25¢ Q Jan. 2 Dec. 19 
aes Power & Light 
Ca Se ee rnery 1.25 Q Jan. 2 Dec. 16 
dee ‘Carpet i ree $1 Y Jan. 9 Dee. 31 
Montgomery Ward $7 Cl. 

ST isi. pad PELs SS te wee $1.75 Q.Jan. 2 Dec. 15 
National Battery ............. 2 Jan. 20 
— Bond & Share........ 15¢ 15 Dee. 31 

is’ I’ A 26 Dee. 18 
National \; fi Ree 0 15 Dee. 31 
National Grocers, Ltd. ........ 15¢ 1 Dec. 19 
National Pressure Cooker 31 Dee. 23 
New Process Co. .......... $7.50 .. 27 Dee. 11 
N. Y. Hond. Rosario Mng..... 50c .. Jan. 5 Dee. 26 
Newberry (J. J.) Co. 3%% 

nr eee Q Feb. 2 Jan. 16 
North Texas Co. of : Dec. 31 Dee. 19 

Be! ioc bse ted basins < E . 31 Dee. 19 
Noyes (Chas. F.) Co. 5 Dec. 24 Dec. 19 
Ohio Water Service ........... 60c .. Dec. 31 














Old Town Ribbon & Carbon....30e .. Dee. 31 
Oliver United ae: Pe ew.os 6 50c .. Dec. 23 

PR Che CAN Sec ceci oes 50ec Q Feb. 2 
Patchogue- peti PERS = ...0- $3 .. Dec. 27 
‘enna. EE ca behead eceseewes 70ec .. Dee. 31 3 
I ge Se ee 15e .. Dee. 27 ‘ 

3 ote oer dae es clio .30e E Dee. 27 q 
Pharis Tire & Rubber -lic Q Jan. 12 . 
Phoenix Hosiery .... -50e .. Dec. 29 5 
Pick (Albert) Co. .... -25¢ S Jan. 16 4 
Portsmouth Steel Corp......... 25c Y Dec. 22 3 
Reliance Elec. & Engineering..50c Y Dec. 31 Dec. 18 
Rath Packing Co. ............ 35ec .. Jan. 10 Dee. 20 
pe | ae $1.50 E Dec. 31 Dec. 26 
po a eee 40c Dec. 29 Dec. 17 
Ryerson & Haynes, Inc........ 15¢ Jan. 16 Jan. 
San Diego Gas & Electric..... 20e Q Jan. 15 Dee. 31 
2. Oe $1.50 Dee. 31 Dec. 22 
Bs RT a ee ne. Sa 20c Dec. 24 Dec. 16 
Simmons-Boardman Pub. ooh Jan. 9 Jan. 2 
—" ME te eda Bere ds ies .25¢ Q Feb. 14 Jan. 15 

ap tatedsehetcacees -25¢ E Feb. 14 Jan. 15 
Pa BO Pub. Service -lic .. Jan. 15 Dec. 24 
Sperry Comm 2... ..... .75¢ Dec. 31 . Dec. 20 
Standard-Paper Mfg. .50c Jan. 1 Dec. 20 

RRP “er ..$2 E Jan. 1 Dee. 20 
Standard Screw ........ $1.20 Dee. 27 Dec. 19 
Stearns Manufacturing ........ 10¢ Dec. 27 Dee. 17 
Sterling Drug 34% pf...... 87%ce Q Jan. 2 Dee. 16 
Stetson (John B.) Co......... 50c .. Jan. 15 Dee. 31 
oo ee ee ee eee l5e Q Jan. 2 Dec. 19 

ME cacarced cabatad ttn es <e0se 25c E Jan. 2 Dec. 19 
Cees (CELE Be Ca ca sccccsces $1 .. Jan. 5 Dee. 23 
— Ce ee 50c .. Dec. 27 Dec. 17 

tte hked aes ender s's one 30c E Dec. 27 Dec. 17 
Supetios Portland Cement...... 50c .. Dec. 23 Dec. 17 
= Haute Mall. & Mfg...... 20e Q Dec. 30 Dec. 20 

ee Ee ee ae 20c* E Dec. 30 Dec. 20 
Tishman Realty & Const.......25¢ Q Jan. Dec. 23 
Tobacco & Allied Stocks........ $2 .. Dec" 24 Dee. 17 
Tri-Continental Corp. ........ *.50¢ 26 Dee. 15 
Union Twist Drill ......... 5 30 Dec. 20 

D6 66 8s CTT TEA To 30 Dec. 20 
United Light & Railways 27 Dee. 17 
United Milk Products ......... 2 Dec. 12 

Do. $0.75 parts: plssess..... 19 Dee. 12 
United Shoe Machinery ..... k Dec. 16 
U. 8S. & Foreign Secur.:.... - 27 Dec. 22 
U. 8. ry i Oi... ee - 15 Dee. 20 

VS aaa ae 74ec . 15 Dec. 20 
United td $4.20 2nd pf..... 65¢ Dec. 30 Dec. 19 
Universal Leaf Tobacco........ 25¢ Q Feb. Jan. 12 
Univis Lens Co. ..............35¢ .. Dec. 19 Dec. 15 
West. Tablet & Stationery..... 50c .. Jan. 10 Dee. 22 
White Sewing Machine $2 pf.. -50¢ Feb. 1 Jan. 20 
Voy Fee 25c M Feb. 2 Jan. 20 

ES SS ae 25c M Mar. 1 Feb. 20 

BP Dh occas ctcdavistesive cess 25c M Apr. 1 Mar. 20 

Accumulations 
Central States Edison 7% 
WES ee a com 6 cog e050 «6 43%c Dec. 27 Dee. 15 

Do CN ei as ce sce 37%e Dec. 27 Dec. 15 
Towa Electric 7% Fy “A”... .87%ee Dec. 27 Dee. 15 

DOA Di BD vesans.-. + 81%e Dec. 27 Dee. 15 
ons a. Pub. Fathi 

DER nb ese L etd es ate c's $1 Jan. 1 Dec. 20 
dig Hudson rs ist pf. .t.. $5 Feb. 2 Jan. 19 

oe Ss ea Feb. 2 Jan. 9 
Plant (Thomas G.) Corp. 

Lk ky eR RAE Eee. Can $1.75 Dec. 31 Dee. 22 
United Public Utilities $2.04 

SRS SR $1.02 Jan, 5 Dee. 23 

ee A 93%e Jan. 5 Dee. 23 
White Sewing Machine $4 pf...50c Feb. 1 Jan. 20 
Wood (Alan) Steel 7% pf...... $10 Dec. 29 Dec. 18 

Liquidating 
Brewster Aeronautical ....... $5.25 Dec. 24 Dec. 17 
Stock 
Exchange Buffet ............... ¥ Jan. 5 Dee. 23 

*One share Longchamps, Inc., for each share. M— 

Monthly. Q—Quarterly. §—Semi-annually. Y—Year 


end. E—Extra. 











GoTHAM HosIERY 
COMPANY, Inc. 











Yona ar-a 
GO 


D STRIPE 


BEAUTIFUL STOCKINGS 





New York, December 15, 1947 

The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared 
a regular quarterly dividend of 
Forty Cents ($.40) per share on 
its Common Stock, payable Feb- 
ruary 2, 1948 to stockholders of 
record at the c'ose of business on 
January 15, 1948. 


WILLIAM FELSTINER, 
Secretary 
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KEEP BUYING 


U. S. Saving Bonds 


America's Best Investment 











REAL ESTATE 


CALIFORNIA 








RETIREMENT INCOME 
IN CALIFORNIA 


One of California’s finest grove prop- 
erties, 900 ft. above sea level, in San 
Diego County, town of 6000, is for 
sale. Income from Avocados, Val. 
Oranges and Lemons average over 
$20,000—per year. Only one man 
required to take care of 36 acre prop- 
erty. Sunkist Corp. picks and sells 
fruit. Beautiful hilltop, 8 room mod- 
ern Spanish type home, 3-car garage. 
Price $125,000.00. Terms if desired. 
For further information contact H. 
W. Brewer Jr., 330 E. Grand Ave., 


Escondido, Calif. ‘ 














FLORIDA 


FOR SALE—Fully furnished seasonal or year 
’round house, ten rooms, three baths, sun d 
East Coast fronting’ Indian River. Fireplace 
and central heating, city water, citrus and shade 
trees; two-car garage; prompt possession. For 
full particulars, address P Owner, 403 
South Riverside Drive, Cocoa, Florida. 


NEW HAMPSHIRE 


N. H., 175 ACRES 


Wonderful mountain view. Cape Cod 6-room 
house, beamed ceiling, 3 fireplaces, Dutch even, 
wide floor boards, screened porch, electricity, 
bath, barn, $11,500. Local Representative: L. 

‘Annis, 90 Main St., Hillsboro, N. H. Tel.: 
240. Clapp Farm Agency, 93 Federal St., Bos- 
ton 10, Mass. 





Wes 
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JTUCh FACTOGHAPHS 








Bond Stores, Inc. 








Mead Johnson & Company 





Data revised to December 17, 1947 & Price 


Incorporated: 1937, Maryland, as a con- 40 — 
solidation of Bond Clothing Company and 30 
its subsidiary, Bond Steres, Inc. Office: 20 
261 Fifth Avenue, New York, N. Y. An- 10 
nual meeting: Second Tuesday in April. 
Number of stockholders (December 31, 
1946): about 5,600. 

* Capitalization: Long term debt. .$3,448,179 
Capital stock ($1 par)....... 1,688,395 shs 


(BND) 





EARNED PER SHARE $6 








1939 "40 ‘41 42 '43 "44 '45 1946 


Data revised to December 17, 1947 


Incorporated: 1915, Indiana, succeeding a 
company formed in 1900 in New Jersey. 
Office: Evansville, 21, Indiana. Annual 
meeting: First Thursday in March. Num- 
ber of stockholders (December $1, 1946): 
Preferred, 13; common, 2,636. 


Capitalization: Long — debt......None 


_ramings & Price Range (MJ) 





$2 

*Preferred stock 4 um, $1 
($1 - pat)’ §.655e0d x54 .+-+1,700,000 shs Sen Pann's 0 

Common stock ($1 par)...... 1,650,000 shs 1939 "40 ‘41 ‘42 "43 ‘44 ‘45 1946 











Business: Manufactures inen’s and women’s ready-to-wear 
clothing which it sells directly to consumers through a coast- 
to-coast chain of 58 stores in 45 cities; most units are in the 
east and central U. S. Also sells haberdashery, furnishings 
and hats. 

Management: Has built company into a leader in the field. 

Financial Position: Adequate. Working capital December 31, 
1946, $25.0 million; ratio, 3.1-to-1; cash, $11.3 million; U. S. 
Govt. securities, $6.1 million. Book value of stock, $19.53 a share. 

Dividend Record: Record of predecessor companies erratic. 
Dividends paid by present company 1937 to date. 

Outlook: Integration of operations and entrance into women’s 
wear field tend to magnify cyclical variations in sales and 
earnings. Normally, results tend to follow the general business 
cycle. 

Comment: Stock is in the “businessmen’s risk” category. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


“Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share...... $1.89 $1.92 $1.98 $1.70 $2.22 $2.06 $1.85 $5.93 see 

Dividends paid ...... 0.75 1.00 1.00 0.80 1.00 1.00 1.20 2.00 $2.00 
Price Range 

oT a Se 12 145, 1118/16 85% 17% 24 40% 48% 35% 

a eee SES ae 6% 9% 8% 6% 8% 16% 215% 27% 25 





*Giving effect to 2-for-1 split in June, 1945. 





Safeway Stores, Inc. 




















Data revised to December 17, 1947 & Price (SA) 
Incorporated: 1926. Maryland. Executive 40 
office: 4th & Jackson St., Oakland, Calif. 30 ee 
Annual meeting: Second Tuesday in May. 20 
Number of stockholders (December 31, 10 
1945): Preferred, 14,000; common, 5,275. 0 $4 
Capitalization: Long term $3 
SE. Misaksnspnakhaeeeos - -*$20,000,000 $2 
tPreferred stock 5% cum. $1 
DEED cosscasnusinne 200,321 shs 0 
Common stock ($5 par)...... 2,570,647 shs 1939 ‘40 ‘41 ‘42 ‘43 44 °45 1946 
— at $110. *Bank loans due 


1951- 


Business: Second largest domestic grocery chain in point of 
sales volume, operating more than 2,400 stores in 24 states 
with area of heaviest concentration west of the Mississippi 
River. In Canada 141 stores are operated. The majority of the 


stores are of the super-market type. Subsidiaries also handle - 


wholesale groceries in some sections. All stores operate under 
the name Safeway. 

Management: Majority with company since formation. 

Financial Position: Excellent. Working capital December 31, 
1946, $73.1 million; ratio, 2.4-to-1; cash, $18.5 million; Canadian 
government bonds, $2.6 million. Book value of common, $19.36. 

Dividend Record: Payments on preferred since issuance; on 
common 1927 to date. 

Outlook: Although period of most rapid growth is probably 
nearing its end, potentialities are far from exhausted. Aggres- 
sive store modernization program should permit company to 
maintain its leading position in the field. 

Comment: Preferred stock is of good quality; common is a 
businessman’s investment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Six months ended 





June 30 Dec. 31 Year’s Total Dividend Price Range 
$0.99 ° 95 $1.94 7$0.88 17%— 9% 
0.78 0.80 1.59 1.17 17%—11% 
0.97 0.63 1.60 1.17 163%—11% 
0.64 0.71 1.35 1.04 14%— 9 
0.51 1.05 1.56 1.00 15%—11% 
0.88 0.75 1.63 1.00 18%—14% 
0.74 0.85 1.59 1.00 28 —18 
1.49 2.55 4.04 1.00 34%—22 
1.66 cae oes 1.00 26%—20% 

*Adjusted for 3-for-1 split in Aprli 1945. Also 1/150 share of 5% preferred. — 
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for-1 split in December, 1945. tRevised. tNew York Curb 











*Callable at $1.02 per share, 

Business: Manufactures infant dietary products including 
Dextri-Maltose, Pabena, Mead’s Cereal, Mead’s Cod Liver Oil, 
Mead’s Viosterol, Oleum Percomorphum, Casec, Mead’s Protein 
Milk and Pablum. Also makes brewer’s yeast in powder and 
tablet form. 

Management: Experienced and progressive. 

Financial Position: Adequate. Working capital June 30, 1947, 
$7.5 million; ratio, 2.6-to-1; cash and equivalent, $1.2 million. 
Book value of common $7.36 per share. 

Dividend Record: Regular preferred payments since issuance. 
Paid on common 1927 to date. 

Outlook: Demand for company’s products should continue 
to show secular growth and ds not unduly subject to cyclical 
variations. Thus, earnings depend largely on raw material costs 
and other factors affecting unit margins. 

Comment: The shares are of investment grade. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Six months ended June 30 Dec. 31 Year’s Total Dividends Price Range 
i Ree eee -- $0.51 $0.52 $1.03 - $0.70 17 —12% 
ee Sena" 0.46 0.48 0.94 0.45 17 =H 
See: See os ‘0.48 0.50 0.98 0.70 15 2 
OL Ss Oe ne | 0.35 0.54 $0.88 0.65 13 
TOSS. 6 vc c¥eal Se%e0 en 0.57 0.60 Lit 0.62% 15 13% 
i Lee ree 0.48 0.54 71.00 0.57% 16%—18% 
| ere re 0.50 0.45 0.95 0.60 80 —14% 
LL ee ee eS 0.86 0.95 1.81 0.92% 37%—25 
pL: a, So ae q 0.92 : 0.90 33%—24 
*Based on capitalization outstanding end of respective years and adjusted for 10- 


Exchange. 





Sears, Roebuck & Company 





Data revised to December 17, 1947 


Incorporated: 1906, New York; originally 
incorporated in 1895. Office: Chicago, Ill. 
Annual meeting: Last Monday in April in 
New York, N. Y. Number of stockholders 
(Jan. 31, 1947): 89,644. 

Capitalization: Long term debt...... 
Capital stock (no par)...... 23,625, 364" Fo 





ogee 





1940 "41 ‘42 ‘43 "44 "45 ‘46 1947 








Business: The world’s largest mail order company. During 
the last decade has also become the largest department store 
chain, with some 610 stores; latter account for approximately 
65% of company’s total business; sells 90,000 different mail- 
order items through 321 catalog order offices. 

Management: Exceptionally capable. 

Financial Position: Excellent. Working capital January 31, 
1947, $295.0 million; ratio 2.6-to-1; cash and equivalent, $137.1 
million. Book value of capital stock, $17.31 a share. 

Dividend Record: Payments 1909-21; 1924-32; 1935 to date. 

Outlook: As now constituted, company should be able to 
demonstrate greater cyclical stability of sales and earnings 
than in the past, though variations in consumer income will 
continue to be the principal factor determining profits. 

Comment: Shares are an outstanding merchandising equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE eee OF CAPITAL STOCK 


Half-year periods alendar Year——— 


Year —C 
Jan, 31 Totals Dividends 


ended about July 15 Price Range 
$0.32 ere « $0.71 $1.03 $1.06 214%4—15% 
0.60 ee 1.05 1.65 1.06 22 —15% 
0.67 | Re 0.91 1.57 1.06 a 
0.47 ) | ee 1.11 1.58 1.06 155%—1 
0.48 1943...... 0.99 $1.47 1.06 ois 
0.61 a 0.84 71.45 1.06 26%—21 
0.52 as 0.94 71.46 1.06 40 —26 
0.58 1946...... 0.94 1.52 1.75 23-3 
1.64 i ee 2.60 4.24 1.75 40%—30 
Mi cankeswoss 1.71 WN des Bee ess one ccoccceces 


*Adjusted to 4-for-1 stock split in October, 1945. Includes postwar refund: 13 cents 
in 1942-43 fiscal year, 17 cents in 1943-44, and 20 cents in 1944-45. 
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FREEDOM OF THE 
TO SE SECURE IN oeasew 
AND PROPERTY No one can 
hustle you off to prison or take 
your property without legal 
authority. That’s part of the 
Lovey sath being an Ameri- 
n. e that ri 
upholding our aed a Se 





IMPORTANT The area of Freedom in the 

world is shrinking. America stands as a ae 
beacon of hope to all democracies. We can This advertisement was prepared by The Advertising Council 
show the world that a free country is the 
best ‘guarantee of happiness and security 
_.. that the voice of the people is wiser 
than the edicts of dictators. 


Let each of us be sure that his voice is 
part of the voice of America when it speaks. 
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STUCK FACTOGRAPHS 








The Greyhound Corporation 





Owens-Illinois Glass Company 








Data revised to December 17, 1947 - & Price (G) 
Incorporated: 1926, Delaware. Original 20 
title was Motor Transit Corp., present 15 PRICE RANGE 
title adopted 1930. Office: Chicago, Ill. 
Annual meeting: Third Tuesday in May. 10 
Combined number of stockholders (April 1, 5 
1947): 19,991, 0 $3 
Capitalization: Long term debt.$7,840,360 $2 
{Preferred stock. Cumulative 

4%% ($100 par).......... 56,186 shs = 
Common stock ($3 par)...... 9,330,090 shs 1939 "40 ‘41 '42 °43 44°45 1946 











+Redeemable for sinking fund at $103.50; 
otherwise at $107 through Oct. 1, 1948, 
decreasing $0.50 annually to 1954. 


Business: The leading U. S. factor in bus transportation. 
Primarily a holding company which owns directly or indirectly 
stock in over 36 intercity -bus companies. Subsidiaries and 
affiliates conduct service for passengers, baggage, express and 
mail. 

Management: Aggressive and capable. 

Financial Position: Satisfactory. Consolidated working capi- 
tal December 31, 1946, $28.5 million; ratio, 1.7-to-1; cash, $29.8 
million. Book value of common $19.94 per share. 

Dividend Record: Regular payments on present preferred. 
Paid on common 1936 to date. 

Outlook: Traffic volume will continue to depend in part on 
general business conditions and in part on competitive ad- 
vantage over. other transport media. Operating cost ratios 
have risen sharply, an unfavorable longer term factor. 

Comment: The common stock must be regarded as somewhat 
speculative. . 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s Price Range 

Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends High Low 

WON0 6 55345 0.02 0.22 $0.40 $0.15 $0.79 $0.45 T%— 4% 
Fae 0.03 0.11 0.3 0.12 0.56 0.40 5%e— 3 
i Fae 0.06 0.26 0.31 0.13 0.76 0.42 4%— 3 

1008S..:<', << 0.09 0.16 0.54 0.19 0.98 0.42 4%— 3% 
ae 0.23 0.35 0.42 0.26 71.26 0.42 7 —4 
ae 0.24 0.34 0.38 0.36 71.32 0.42 8 —6 

194§....... 0.18 0.33 0.41 0.17 1.09 0.47 11%— 7% 

ee 0.40 0.65 0.74 0.32 2.11 1.07 18%—10% 
Be cawwecs 0.12 0.50 0.84 i: ae 0.83 16—9 





*Giving effect to 3-for-1 stock split June 17, 1947. 
cents in 1943; 47 cents in 1944. 


tIncludes postwar refund: 27 





Plough, Incorporated 





Data revised to December 17, 1947 


Incorporated: 1926, Delaware, as Plough 20 
Chemical Co., succeeding a business in- 15 
corporated in 1918, which was founded in 


& Price PLO) 








1908; present title adopted in 1929. Office: 10 
121 S. Second Street, Memphis 1, Tenn. 5 
Annual meeting: Third Tuesday in April. 0 


Number of stockholders (March 15, 1947): 


4,367 $2 
Capitalization: Long term debt...... None $1 
Capital stock ($5 par)......... 450,000 shs 


1939 ‘40 "41 ‘42 ‘43 "44 ‘45 1946 











Business: Manufactures proprietary medicines and cosmetics, 
best known items being St. Joseph’s Aspirin, Penetro products, 
Mexsana, Moroline, Ever-Ready Oil, Mufti products, Major’s 
Cement, Gets-It corn remedy and Black and White cosmetics. 
Distribution is throughout the U. S. and in 70 foreign coun- 
tries. °, 

Management: Under leadership of Abe Plough, the founder. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $3.1 million; ratio 3.9-to-1; cash, $414,776. Book value 
of capital stock, $8.95 per share. 

Dividend Record: Payments 1931 to date. 

Outlook: Competition in company’s field is extremely keen, 
but the management has been able to overcome this factor 
and has extended its sales territory, suggesting that both 
volume and results will continue at satisfactory levels. 

Comment: Stock is a so-called businessman’s investment. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Six mos. ended June 30 Dec. 31 Year’s Total Dividends +Price Range 
eee eee $0.33 $0.23 $0.56 $0.40 TYu%— 4% 
RDEO..oisaesoccces 0.27 0.31 0.58 0.40 7%4— 4% 
2 a ee 0.28 0.34 0.62 0.40 7 — 4% 
> a ees 0.28 0.62 0.90 0.40 554— 4% 
oS See eee 0.54 0.39 0.93 0.40 9%— 5% 
Tk ee ee — Not Reported — 0.98 0.40 11%— 4 

rr eee — Not Reported — 1.04 0.40 20%— 8% 
TO eee a — Not Reported— =: 0.72 0.50 2354.—12% 
TC ee ae ee 0.45 bes Siar 0.60 14%—10 


*Giving effect to 3-for-2 stock split June 15, 1946. Listed on New York Curb Ex- 
change June 29, 1936; on New York Stock Exchange December 3, 1945. 
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Data revised to December 17, 1947 


Incorporated: 1907, Ohio, as Owens Bottle 
Machine Co., succeeding a New Jersey 
corporation chartered in 1903. Present 
title adopted April, 1929. Main office: 
Ohio Bidg., Toledo, Ohio. Annual meet- 
ing: Third Wednesday in April. Number 
of Seeneinen (December 31, 1946): 


, 


& Price Range (OB) 


PRICE RANGE 





o8s38 


ONL 


Capitalization: Long term debt....... None 
Capital stock ($12.50 par). .3,022,336 shs 1939 








40 “41 "42 "43 "44 "45 «(1946 








Business: Largest U. S. manufacturers of bottles and glass 
containers, producing about 40% of the country’s requirements. 
It also makes stemware, insulators, plastic and metal closures 
and custom-molded plastic articles. ‘Company has pioneered 
in automatic bottle-making machinery; and in development of 
glass building blocks, panels and insulation. Owns 49.8% of 
Owens-Corning Fiberglas. 

Management: Aggressive; long experienced. 

Financial Position: Strong. Working capital December. 31, 
1946, $39.1 million; ratio 2.4-to-1; cash and marketable securi- 
tigs $25.4 million; U. S. Treasury tax notes, $6.0 million. Book 
value of stock, $33.28 per share. 

Dividend Record: Payments 1907 to date. 

Outlook: Prospects of well-sustained demand for glass con- 
tainers, together with company’s strong position in the field, 
hold favorable implications. Other products have good long 
term growth possibilities. 

Comment: Stock qualifies as a “businessman’s investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share....... $3.17 $2.71 $3.40 *$3.46 *$3.56 *$3.06 $3.29 $4.54 1$5.43 
Dividends paid ........ 2.00 2.00 2.50 2.00 2.00 2.00 2.00 3.50 3.00 


wcececceveecseees 70 64% 52 


79 100 80 
LOW on oc apsbews.e cocky 50 42 38 58 - 


3% 64 «64 
43 54% 55% 69% 68 
*Includes debt retirement and postwar credits, 59 cents in 1942, 56 cents in 1943, 


ane = cents in 1944. 712 months ended September 30, compares with $3.83 same 1946 
period. : 





United States Gypsum Company 





Data revised to December 17, 1947 Earnings & Price Range (USG) ‘ 
Incorporated: 1920, Illinois. as successor to 150 


a 1901 consolidation of 35 gypsum pro- 120 
ducers. .-Office: 300 West Adams Street, 90 
Chicago, Ill. Annual meeting: First Wed- 60 
nesday in March. Number of stockholders 4 

















(December 31, 1946): Preferred, 1,154; $12 

common, 7,420. $9 

Capitalization: Long term debt...... None $6 

“Pate stock 7% cum. ‘ * 
(S00: MET cine +csadenr ae 8,222 shs r as sab. be0ak 

Common stock ($26 par)... .. 1,597,654 shs 1939 '40 “41 “42°43 "44 "45 1946 


*Not callable; votes equally with common. 


Business: The world’s largest manufacturer of gypsum 
products for building and industrial uses. Output of over 50 
different articles also includes fiber, paint, metal lath, asphalt 
and allied products. Raw material deposits are estimated to 
be sufficient for many years’ operations. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital June 30, 1947, 
$24.2 million; ratio, 2.4-to-1; cash, $9.7 million; U. S. Govern- 
ments, $10.5 million. Book value of common $65.50 per share. 

Dividend Record: Regular payments on preferred since is- 
suance; on common 1920 to date. 

Outlook: Prospective high level of building activity assures 
large sales volume for some years to come, aided by expan- 
sion of productive capacity and development of industrial uses 
for products. 

Comment: Preferred is of investment grade. Common is one 
of the more strongly situated units in the building group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
UO See $0.71 $1.67 $2.08 $1.25 $5.71 $4.00 113 —65% 
TY eyes 0.7 1.96 1.3: 1.39 5.44 3.50 89 —650 
ee Pare 0.94 1.51 1.42 1.55 5.42 3.50 69%4—87% 
1048. te. 0.84 0.98 1.08 1.37 4.27 2.00 —40% 
1948.5..¢... 0.82 1.16 0.91 0.86 3.75 2.00 75%—659 
BOOBs vc cede 0.90 0.68 0.74 0.75 3.07 2.00 88 —70 
ee 1.05 0.69 0.88 0.56 3.18 2.00 115%—17 
ee 2.08 2.29 2.62 2.96 9.90 3.00 132 —93 
) Se 2.27 2.39 2.40 eae 4.00 107% —86 


*On shares outstanding at end of each period. 
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STOCK FACTOGRAPHS 








Andes Copper Mining Company 





General Portland Cement Company 





Data revised to December 17, 1947 


Incorporated: 1916, Delaware. Office: 25 Broadway, New York, N. Y. ( ADE) 
Annual meeting: Fourth Monday in May. Number of stockholders (De- 

cember 31, 1945: 1,366. 

Cappers AUN RONEN TUNER cs cc cas oh cco ass cngcckgaels.sceccdpuadesowncbaaees 
Capetel RO -CGR0 Or) «re Cet resck os «sc cg petde ce teie cccsecdecvicsee 3,582, sia. ~ 


Digest: A subsidiary of Anaconda Copper Mining Co., which 
owns 3,502,514 shares (98 per cent) of this company’s stock. 
Operates in Chile. Mainly a producer of copper, though some 
silver and gold are also recovered. Engaged in all phases of 
copper production but does no fabricating. Owns rights and 
claims to 1,954 acres in central Chile, and owns in fee 277,380 
acres. Working capital December 31, 1946, $27 million; ratio, 
12.0-to-1; cash and U. S. Gov’t securities, $20.6 million. Divi- 
dends paid 1928-31 and 1937 to date. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $0.73 $1.19 $1.21 $0.77 $0.76 $0.47 $0.07 $0.38 eee 
Dividends pair ...... 0.75 2.00 1.00 1.00 1.00 1.00 1.00 0.25 0.50 


th Range 
High 


fasiaeedass tue ce 21 15% 12% 12% 14% 14% 2% 24% £16 
LOW > Ske sins oS kgs G 8% 8 7 7% 8% 9% 12% 13% 12 


wo 





*Before depletion. 








Coro, Inc. 
Data revised to December 17. 1947 

Incorporated: 1913, New York, as Cohn & Rosenberger, Inc., successor (CRG) 
to business founded in 1902. Name changed to present title 1943. 

Office: 47 West 34th St., New York 1, New York. Annual meeting: 

First Monday in May. Number of stockholders (December 31, 1939): 160. 
GO e ne GONE 1G 5 nc Rab cos cavcccbbs satecccdihecedss dedeccuanes None 
CO es PINNED ari 5k 6h nb RATA Res Hhas Seeds 2 dei ces ObR bean dcees 478,515 shs 


Digest: A fabricator of fashion jewelry. Outlets include de- 
partment stores in U.S.A. and Canada, jewelry stores, specialty 
shops, chains and mail order houses and garment manufac- 
turers. Working capital, December 31, 1946, $5.1 million; ratio, 
3.9-to-1; cash and marketable securities, $2.2 million. Dividends 
1936-38; 1940-47. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... 23 $0.62 $0.84 $0.93 $0.76 $1.54 $1.42 $4.53 7$2.15 
Dividends paid ...... None 0.33 0.58 0.33 0.33 0.33 0.50 1.28 1.75 

Price Range (N. Y. Curb) : 
BIQD ni Sremecccesess 3 3 2% 3% 4% 11 27% 15% 
eee cecccesepeces Es 2% 2% 2% 2% 4 4% 13% 9% 


*Based on capitalization outstanding end of respective years, and — to reflect 
3-for-1 split in June 1946. Twelve months ended July 31, 1947. 





Wisconsin Electric Power Company 





Data revised to December 17, 1947 


Incorporated: 1896, Wisconsin. Office: Public Service Building, 231 West 
Michigan St., Milwaukee 1, Wis. Annual meeting: Third Wednesday in 
April. ei of stockholders (December 31, 1946): Preferred, 13,232; 
common, 8,255. 


(WPC) 


Capitalization: OE TN GE ik ihe e's pn ook eRe ho ctessciat hetosscusee $76,500,000 

ee OPE TEL CORUM AMIN So ice a vos ca ddivwe cues s doseashees ¢ebac 44,508 shs 
tPreferred stock 3.60% cum. ($100 par).........cccccccccccccdcccccccese 260,000 shs 
Se CE MOUND 8 «3 Sag ok cawec oonchd ceases + scaeeckeaeecsceacs $7,342,500 
COMMER SUNOS KONE URE os Se ce piste tice ed ant (end deta tn tvans Comeecneawe 2,660,928 shg 





*Non-callable. 
Premium, 


TCallable at 104 through July 1, 1951, thereafter at declining 

Digest: Formerly a subsidiary of North American Company, 
this operating unit renders electric service in Milwaukee and 
63 other communities in southeastern Wisconsin, having esti- 
mated population of 965,000. Steam for heating also is supplied 
in the main business section of Milwaukee. Principal industries 
served are manufacturing, and farming including a substantial 
dairying and cheese making business. Working capital June 
30, 1947 $13.2 million; ratio, 2.4-to-1; cash and equivalent 
$13.6 million. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 








Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 

Earned per share....... $0.59 $0.95 $1.01 $0.90 $1.05 $1.87 $1.78 

Dividends paid ........ 0.62% 0.45 0.50 0.57% 0.67% 1.00 1.00 
Price Range 

High: -cstoenydepiess oi Listed N. Y. Stock Exch 18% 
alt ee ee November 21, 1947 ———————_- 15% 


winnaar 


‘Earnings are after contingent losses and based on 
ended September 30. 


DECEMBER 24, 1947 


2,660,928 shares. {12 months 





Data revised to December 17, 1947 

Incorporated: 1947, Delaware, as a consolidation of Florida Portland 
Cement Co., Trinity Portland Co. and Signal Mountain Portland Cement 
Co., incorporated in 1925, 1907 and 1920 respectively. Office: 111 West 
Monroe St., Chicago 3, Ill. Annual meeting: Fourth Tuesday in April. 
Capitalization: Long term debt 
Capital stock ($1 par) 

Digest: Manufactures cement in five plants in the camila 
Average combined annual production is equal to 4,288,000 
barrels. Owns adequate raw material sources. Working capi- 
tal June 30, 1947, $4.8 million; ratio, 3.3-to-1; inventories, 
$3.1 million; cash and securities, $2.9 million. Preferred divi- 














dends of Florida Portland and Signal Mountain in arrears 
prior to merger; varying common dividends paid by Trinity 
Portland. Initiated dividends on present stock in June, 1947. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dee. 31 1940 1941 1942 1943 1944 1945 1946 8=:1947 
*Earned per share.... $1.33 $1.55 $1.37 $0.92 $0.59 $0.52 $1.96 7$1.06 
Dividends paid....... None None None None None None None 0.75 

a Range 

MA cedceneusumases Listed New York Stock Exchange —— — 20 
ian metas es neu MO Slee October, 1947 ——— —— 18% 

“Pro forma through 1946. 7 Six months ended June 30. 

. 
Hooker Electrochemical Company 
Data vevised to December 17, 1947 

Incorporated: 1999, New York. Office: Niagara Falls, N. Y. New York (HKR) 
City Office: 60 E. 42nd St. Annual meeting: Third Monday in January. 
| eg of stockholders (December 31, 1946): Preferred, 741; common, 
,507. 
be ee a Cee re ee reer eee ee erry * $3,000,000 
FErGmeRnees GUNG Gao GUNN; GIG DRED ois oc 0.85 ode cen des ccencaseaminesecess 50,000 shs 
en GT CO ah a ph cGes + iced aededatacs Pacntawbeunciacens 670,170 shs 


*Notes to banks. fCallable at $104 through February 15, 1949: $103 through Feb- 
ruary 15, 1951; and declining prices thereafter. 


Digest: Produces a widely diversified line of heavy and fine 
industrial chemicals including caustic soda, liquid chlorine and 
hydrocarbons. Also added a line of insecticides in 1946. 
Working capital May 31, 1947, $4.8 million; ratio, 3.2-to-1; cash, 
$2.2 midlion. Regular payments on preferred; payments on 
common 1927-30, and 1937 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Nov. 30 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... $1.86 $1.68 $2.07 $1.72 $1.59 $1.29 $2.21 $1.48 

Calendar Years 
Dividends paid ...... 0.35 1.30 1.60 1.60 1.60 16.0 1.00 1.10 
tee Range 
4 PERNET Site VX 7™% 11% 125% 17% 16 24% 33 33% 
eanctuigeegne 6% 7% 9 12 14% 15% 22% 26% 


*Based on shares outstanding at end of each period and adjusted for 2-for-1 split 
July, 1947. 6 months ended May 31. {Over-the-Counter through October, 1947. 
Listed on New York Stock Exchange November 24, 1947. 








Potomac Electric Power Company 





Data revised to December 17, 1947 


Incorporated: 1896, District of Columbia. Office: 929 E St., N.W., Wash- (POM) 
ington 4, D. C. Annual meeting: March 15. Number of stockholders: 

Not available. 

Cn EE RFT ee ere ree ere $44,000,000 
*Preferred stock 3.60% "eas ($50 WU oa ine Chae we ct yac SP kK Sts 225,000 shs 
eee gg, BR re ee ae ree rrr ree 2,961,250 shs 


*Callable at $53.25. 


Digest: Formerly under control of Washington Railway and 
Electric Company, this operating unit supplies electricity in 
the District of Columbia and in a limited section of Mary- 
land. Major portion of sales are to domestic and commercial 
customers, including the United States and District of Colum- 
bia governments. In addition, company fills all electric energy 
requirements of Capital Transit Company. Working capital 
September 30, 1947, $4.3 million; ratio, 1.6-to-1; cash and 
equivalent, $3.7 million. Preferred dividends regularly paid. 
Varying payments on common in each year since 1917. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share... $1.29 $1.20 $1.19 . = $1.28 Vy 09 $1.24 $1.03 7$0.57 


Dividends paid .... 1.97 1.79 1.79 1. 1.06 97 1.04 0.97 §0.22% 
Range p> 

Re a ig APE ne ee Listed N. Y. Stock Exchange ————————- 15% 

bsaecetsecsbe Sock November 21, 1947 ———————_-—— 13% 





*Based on present capitalization. +Nine months ended September 30. 


§Initial 
dividend payable December 31, 1947, on new common stock. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, Any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out by 
FINANCIAL WORLD itself. Confine each 
letter to a request for a single booklet 
giving name and complete address. 


ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 








“Balanced” Trust Fund—A discussion of such 
factors as experienced financial management, 
diversification of investments and stability of 
income, which are brought within the reach of 
the small security buyer in investment funds, 
balanced between bonds, preferred stocks and 
common stocks. 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratios, offered without obliga- 
tion to FrNANCIAL WorLp readers. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


a * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guides for abbreviations, etc. Make requests 
on business letterhead. 


* * * 


New Products Digest—Descriptive circular of 
a 64-page digest of new industrial products 
and services and the means of keeping posted 
day-by-day on the newest business develop- 
ments. 

* * * 


Semi-Annual Municipal Bond Survey—A new 
check list of tax-free U. S. Government .and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


a ae 


Opportunities in Modernized Annual Reports 
—A new illustrated brochure outlining the 
public relations aspects of corporation finan- 
cial reports, and how a modernized presenta- 
tion helps to win and enhance the confidence 
and support of stockholders, employees, cus- 
tomers and others. 


* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for a corporation’s shareholders. 


* * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WorRLp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production. Personalities.” 


* * * 


Buying Income—Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to avoid 
worry and loss. 


* * * 


Investment for Institutions—Descriptions of a 
mutual investment fund especially desigred for 
estates, institutions, trusts, religious organiza- 
tions, colleges and schools. Conservation of 
wealth is the primary function of this form 
ef investment, but the yield is “better-than- 
average” for the class of security afforded. 
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Adjusted { “a | 
240 ee 240 
220 1935 - 39 - 220 
200 200 
180 —— 180 
160 160 
INDEX OF 
140| f— INDUSTRIAL aes 140 
120 PRODUCTION 120 
: Fed. Reserve Board | vie 
1940 1941 1942 1943 1944 1945 196tume; J A S O N D- 
Trade Indicators Nov Dee Deed Decl 
[Electrical Output (KWH).............. 4,983 5,218 5,327 4,778 
§Steel Operations (% of capacity)........ 97.7 97.7 97.8 93.9 
Freight Car Loadings (Cars)............ 792,339 878,588  +850,000 828,787 
Nov. 26 Dec. 3 Dec. 10 Dec. 11 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) 23,099 $23,229 $23,343 $19,434 
{Total Commercial Loans................ 14,267 14,358 14,461 11,373 
WPOCel TRONS TOGO: ok. kk cv ceaadecen 930 919 849 1,392 
GMoney in Circulation... ¢.52 009700 000° * 28,725 28,817 28,874 28,946 
{Brokers’ Loans (New York City)........ 672 690 618 1,091 
000,000 omitted. §As of the following week. fEstimated. 
N. Y. 5. E. Market Statistics 
-— - a December ™~ 
Closing Dow-Jones Averages: 10 11 12 13 15 16 
a a eee 177.58 177.37. 178.37 179.34 179.69 179.44 
oe Mea Cg 5 i a 5). kad eee 47.81 47.65 48.19 49.02 49.51 49.32 
1S ‘Cees Fi Se 32.86 32.88 32.97 33.06 33.22 33.01 
OP Gee Goines... AR 62.77 62.68 63.09 63.57 63.84 63.67 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 1,112 940 1,220 560 1,430 1,080 
ee et ne ere 1,040 1,010 1,039 830 1,091 1,075 
Number of Advances ........... 512 326 569 504 626 349 
Number of Declines ............ 324 445 258 150 250 504 
Number Unchanged ............ 204 239 212 176 215 222 
New Highs for 1947............ 16 12 24 16 34 12 
New Lows for 1947............ 68 75 56 20 43 58 
Bond Trading: 
Dow-Jones 40-Bond Average.... 97.59 97.51 97.58 97 60 97.80 97.83 
Bond Sales (000 omitted)....... $7,160 $6,720 $7,730 $2,530 $7,514 $5,930 
/ 1947 . 
*Average Bond Yields: Nov. 19 Nov. 26 Dec. 3 Dec. 10 High Low 
Alaa s. inn vecpenth... 2.760% 2.780% 2.808% 2.838% 2.838% 2.505% 
OP rR ee ae 3.006 3.011 3.041 3.049 3.049 2.747 
ope samentorte aan 3.261 3.276 # 3.383 3.383 3.383 3.001 
*Common Stock Yields: . 
50 Industrials ...... 5.20 5.30 5.41 5.55 5.55 4.23 
20 Railroads: .:..... 6.65 6.69 7.23 7.03 7.77 5.95 
De Aes Sn a's sss 5.19 5.44 5.51 5.51 5.51 3.44 
a ee 5.26 5.38 5.50 5.62 5.62 4.26 


*Standard & Poor’s Corporation. #Revised. 


The Most Active Stocks —Week 


PPETIES GIANNA TERE ES.. cscs ss cose tee ce teats 
Commonwealth & Southern 
Paramount Pictures 
I RE 8 oc ais cavew neds es aouen 
Agiestndh WAIGRGES + Sec. c Shasta cs seals 
Teas (gilt PYGAQMCWNe oes = 6 asia ose excess dis 
Pan American Airways 
United Corporation 
Sinolaie (Oi Sib yb is . eaten oe So ete 
arn ee ae oe eee “fr? 
Phillips Petroleum 

Socony-Vacuum 


mo 2:0. +00 0 0 68 0 0 6 6.66 8 2 08 © 0-8 


Shares 
Traded 


81,900 
76,300 
66,100 
57,400 
53,500 
50,900 
46,100 
45,800 
43,200 
43,100 
43,000 
41,500 


Ended 


December 16, 


194) 


———Closing ——_, ‘Net 
Dec. 9 Dec. 16 Change 
16 18 42 
2% 25% + % 
203% 21% +1Y 
10% 10% + % 
7% 73% + ¥ 
17 1834 413, 
8% 9 + % 
2% 24 + 
153% 16% +1Y, 
a ie 

ly, 5874 4234 
16% 165% + \ 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


















































This is Part 31 of a tabulation which will cover all statistical compilation valuable for future reference. 
common stocks listed on the New York Stock All earnings and dividend payments are adjusted, 
Exchange. It is not a recommendation, but merely a where necessary, to give effect to any stock splits. 
1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Midland Steel Products...... MR. 50S c eens 48% 48y 30% 40 45 38% 23% 31% 39 63% a 
: e oS 21% 15 15% 18% 23% 17 16% 20% 27% 35 
Earnings ... $5.47 $6.15 $2.45 $5.79 $5.95 $4.38 $2.28 $3.40 $3.62 $3.61 $2. 30 
Dividends .... 4.00 5.00 1.00 5.00 5.50 3.00 2.00 2.00 2.00 2.00 2.00 
Minneapolis Honeywell EN 5 ca ¥cin ess 200 Shean eeve Pee ewed Pree anes acae ene eeu wala 
Re RES ee ear ME s chaecencs 142 atic ee ame ean ae hed ere “ana “nua ewe 
(After 3-for-1 split errr 112 120 92 15% 54 45% 59% 76% 83% Pree weal 
March, 1986)..........00s- ee 65 53 46% 444 33% 34 35% 58 63% cane “aan 
(After 2-for-1 split (RE re eciahe ae: esta ane acne nhas whks nade 46 58% 68% 
March, 1944)............. Me svencocnse ae reer ashe Pree ae ceee Perr — 36% 42% ae 
Earnings ; $2.39 $2.28 $0.71 $1.63 $1.93 $2.10 $1.89 $2.41 $2.36 $2.48 $3.87 
Dividends .... 1.75 7.50 1.00 1.00 1.50 1.50 1.25 1.25 1.25 1.25 1.80 
Minneapolis-Moline Power High ......... 12% ists 8 6% 4% 4% 3% 8% 9% 13% 19% 
MEME | sso avccsncsscs: MRE ooceccstx 6% 43 + 2% 2% 1% 1% 3 6% 7% 8y% 
Earnings ... $0.14 *t$1.26 k$0.12  kD$0.82 k$0.75 k$2.05 k$1.34 k$1.42 k$0.94 k$0.58 k$1.52 
Dividends .... None None None None None one None one None None None 
Minneapolis & St. Louis Ry..High ......... Listed N. Y. Stock Exchange 58% 75 93 
a Be Sccetsicae February, 1944 46 53 36% 
4 (After 4-for-1 split —igtaeaee sine ieedee pen en ads ‘sai Cees oan une at 14% 
PTE, OM ii cick. . ccaceesn pv eee “en aed a ieabe te ees cece . “ane atte “eKe aeae 10% 
8 Earnings ... roe? ata tee Saat wena S wie Ate 5.28 $2.78 $0.96 $0.73 
9 Dividends .... wie hegre mee wane ates wees aaa one 0.25 0.25 0.50 
37 Minneapolis, St. Paul & High Reorganized September 1, 1944 19% 26% 26% 
1 Ss ON I inde ccc ice acasesaves eats eae wees pene ecco eves sees ehie 12% 9% 
Earnings .... ems Sears Seah aaa Face cae aahie hae $6.42 $2.44 $0.21 
34 Dividends .... Weis el ae Saend vel avus ions jane None None = $2.50 
/ 
as Minnesota Mining & Mfg....High ......... 43% 43 41 59% 70% 55% 52% 59% 70 88% 4 
2 ME teens éxéa 22 25 24% 37 43% 34% 32 49 52 60 cae 
46 (After 2-for-1 split eee Sues Sie, A A initia si onus aaa and Pre 49 60 
Q| November, 1945).......... ere a ohare ae naa ‘jake come chs iniiiad eee poet 43 40% 
Earnings ... $1.39 $1.78 $1.77 $2.27 $2.18 $2.36 $1.79 $2.09 $2.03 $1.87 $5.08 
Dividends .... 0.87 Lae 0.90 1.20 1.20 1.20 0.70 0.70 0.70 0.73 1.45 
Mission Corporation.......... De *¥:-.eaens 29% 34 17% 14% 11% 15% 14% 25 23% 37 44 
Bee cao ecuvews 16% °. i= 10% 8% 7% 9% 8 13% 17% 22% 28 
Earnings ..... $0.48 $1.31 $1.04 $0.87 $1.01 $1.43 $1.02 $1.34 $1.59 $1.72 $1.73 
=" Dividends .... 0.45 1.25 1.00 0.65 0.25 0.85 0.85 1.00 1.25 1.25 1.45 
Missouri-Kaneas-Texas R.R..High ......... 956 9% 3% 2% 1 1 1% 3% 6% 16% 17% 
Ad BOP caccacaies 5% 2 1% 1 % 7/16 2% 5% 5% 
32 Earnings ... D$5.94 D$7.78 D$10.53 D$10.10 D$9.28 D$6.57 33-50 $0.55 $1.78 $1.48 D$3.65 
01 Dividends .... None None None None None None one None None None None 
).67 Mohawk Carpet Mills........ re 33% 40% 20% 21 19% 17% 18 30% 39% 52% 70 
pO eee ree 19% 12% 10 10% 9% 12% 12% 17% 29 36 42 
Earnings P $2.31 $2.27 D$2.72 $3.29 $2.91 $3.62 $3.03 $2.40 $2.33 $1.91 $4.77 
080 Dividends .... 1.80 1.70 0.25 0.75 1.25 2.00 2.00 2.00 2.00 2.00 2.00 
a Mojud Hosiery ............... oe 15% 16% 16% 14% 11% 9% 7% 13% 28% ere 
. ($2.50 par) BE excckasen 13 5% 6% 9% 5 4% 14 Ke 
504 (After 50% stock divi- High ......... ae meets: ie Piri: ee my oes: _—y 1434 34% 51% 
» dend, September, 1944).. Low .........- ita pak ines ae pi pean oes aaa 11% 13 291% 
12 (After 2-for-1 split ee Saws ese re eu éeus wears estiva vane awa naa 23% 
58 SON, Tis sce cet dexns BO i ccicea ces statin ae eh ere neice atk are er aides mata 11% 
9 Earnings ... $0.42 $0.71 $0.76 $0.71 $0.55 $0.93 $0.79 $0.92 $0.80 $0.68 $2.73 
Dividends .... 0.17 0.33 0.23 0.33 0.17 0.25 0.33 0.41 £0.37 0.40 0.65 
7.83 Monarch Machine Tool...... MOOR . .<.0<scs 25 25 20 29 474 36% 7 21% 25 36 45 
930 BM vise nvenns 16% 12 12% 145% 24 24% 14% 19% 25% 281 
(After 40% stock divi- Earnings ... . $1.33 $2.08 $1.53 $2.52 $5.63 $7.14 $5. 2 $3.71 $3.37 $2.67 $3.23 
wom dend, September, 1940)... Dividends .... 0.89 p1.50 0.89 1.07 2.64 4.00 3.00 3.00 2.75 2.00 2.00 
150 Monsanto Chemical........... err 103 107% 110 114% 119 94 91 92% 88% 117 178 
Ji | ee 79 71 67 85% 79 77 66 75% 74% 7914 116 
47 (After 3-for-1 split BOR. .szoceue eer dies eae ane aees oe eee ates Bre wea 64 
01 J rere BP dc caacecwe weds ‘enlncn ‘carne aware —, Pre T aees his aaa swan 43% 
Earnings ..... $1.30 $1.47 $0.78 $1.34 $1.35 $1.63 $1.25 $1.19 $1.10 $1.16 $2.37 
Dividends .... 1.00 1.00 0.67 1.00 1.00 1.00 0.75 0.75 0.75 0.75 1.08 
3 Montgomery Ward .......... High ......... 68 69 5414 57% 56 3934 34% 50 53% 76 104% 
1D Me cacsccs: 35% 30 25 40% 31% 24% 23% 33% 41% 47% 57% 
4 Earnings ... a$3.63 a$3.41 a$3.50 a$4.91 a$4.14 a$4.01 a$3.65 a$3.69 a$3.81 a$4.13 a$6.29 
6 Dividends .... 0.60 4.90 1.50 Lao 2.75 2.00 2.00 2.00 2.00 2.00 2.00 
Moore-McCormack .......... xs eauwe Listed N. Y. Stock Exchange 24% 30% 
f LOW nn cccecccs November, 1945 - 21 20 
(Adjusted to 2-for-1 Earnings ... ine ....  D$0.36 $0.22 $5:30 $13.48 $5.90 $2.20 $1.87 $1.85 $2.54 
4) split November, 1947)....Dividends .... Not reported 0.50 0.50 1.00 
Morrell (John) & Co......... ee 59% 46 38% 47 45 43% 42% 39% 42 54 56 
let a ose. 5 41% 21 22% 31% 33% 35% 31% 355% 41 40 
ange (Adjusted to 2-for-1 split Earnings ..... k$0.80 kD$0.87 k$1.31 k$2.76 k$2.56 k$2.19 k$1. 38 k$1.81 k$2.51 k$1.29 k$2.63 
42 EG SOB vicdcuckusse Dividends .... 1.05 0.60 0.25 1.25 1.37 3.37 0.87 0.75 1.25 3.25 1.25 
1. a eer DE 255 Shaws Listed N. Y. Stock Exchange 7 22% 
+11 (Formerly Galvin Mfg.) EA avirccacss June, 1946 8% 
Earnings ..... ates Sécn oaes cece “Wee m$1.16 m$1.20 $1.75 m$1.97. m$1.19 m$0.82 
i Dividends .... eee ee avn sins None None 0.30 0.30 0.30 0.30 0.30 
i 
4134 Motor Products .............. HR octaves 63% waals aoe “ome dae name a ee cea dae cates «ens 
i ee ee tlw wake waste ee 2 dake oaae whae waa 
+ m (After 2-for-1 split High ...... eat 43% 38% 22% 19 16 i2% 17 24% 33% 344 
February, 1936)........... Be” sccedic. ee 28% 12% 10% 9Yy% 8% 5% 634 9 15% 21% 15% 
+1¥ Earnings boas $3.51 $5.49 D$1.58 D$1.19 t$0.28 g$1.04 g$1.94 2$1.96 g$2.87 2$2.59 g$1.21 
3 Dividends .... 3.25 5.00 None None 1.00 1.00 0.50 1.00 1.00 1.00 0.50 
+234 a~—12 months to January 31, following year. g—12 months to June 30. k—12 months to October 31. m—12 months to November 30. p—aAlso stock, 
+ \ t—10 months to October 31. v—11l months to November 30. ‘*Fiscal year changed. D—Deficit. 
YRLV C. J. O'BRIEN, INC. 


NEW YORK, N. Y. 
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philanthropist. When you 
olve even a dollar or two for 
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Christmas Seals, you give the g 


oift of all—health, even life itself. 
Christmas Seal funds make possible vear-round help against 
tuberculosis — the dread TB that threatens more people between 


15 and 44 than any other disease. 
Add Christmas Seals to your Christmas giving. Let Santa’s 
every letter, every package carry the Seal that saves lives. Send 


in your contribution today. 
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